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Disclaimer: The official version of the law and any amendments thereto is published in Arabic in the Official Gazette. This
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in the Official Gazette and / or any inaccuracy or errors in the translation.
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Legislative Decree No. (7) Of 1987
Promulgating The Law Of Commerce

We, Isa bin Salman Al Khalifa, Amir of the State of Bahrain,
having reviewed the Constitution,

and Amiri Order No. (4) of 1975,

and upon the submission of the Competent Minister for commerce affairs,

and with the consent of the Council of Ministers,

HAVE HEREBY ENACTED THE FOLLOWING LAW:

Article 1

The Law of Commerce, which is attached to this Legislative Decree, shall come into force; and any
provisions inconsistent with the provisions hereof shall be repealed.

Article 2

The Ministers, each in his respective capacity, shall implement the provisions of this Law, which shall
come into force as of the beginning of the month following the lapse of two months from the date of its
publication in the Official Gazette.

Isa Bin Salman Al Khalifa
Amir of the State of Bahrain

Issued at Rifa’ a Palace
22 Rajab 1407 jijra
22 March, 1987
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The Law Of Commerce

Part One

Commerce In General

General Provisions

Article 1

The provisions of this Law shall apply to traders and to all commercial activities undertaken by any
person despite the fact that he may not be a trader.

Article 2

1-  Commercial transactions shall be subject to the terms mutually agreed by the contracting
parties provided that their agreement does not contradict mandatory legal provisions.

2-  Theabsence of specific agreement, the principles of commercial custom shall apply to matters
which are not specifically provided for in this Law or in any other legislation pertaining to
commercial practice. Special or local custom shall prevail over general custom and usage.

3-  Inthe absence of commercial custom, relevant provisions of civil law shall apply and in the
absence of such provisions the judge shall base his ruling on the principles of Islamic Shari'a,
and secondly on the principles of natural law and rules of equity.

Chapter 1

Commercial Activities

Article 3

Commercial activities are such activities which are carried on by any person, even though he is not a
trader, with the intent of speculation. The following activities shall, in particular, be deemed as
commercial activities

1-  Purchase of movables of any kind with the intention of selling or leasing them out in their
original form or after conversion in any other state with the intention of making profit.
2-  Sale or lease of any movable property previously purchased in the manner set forth in the

preceding Paragraph.
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3-  Taking movables on lease basis with the intention of hiring them out or subleasing them to el Lyl cUiSs Ly pn s dmdy e ¥eaill jletinl -3
third parties.

4-  All transactions relating to bills of exchange, promissory notes and cheques regardless of the | 4 <l Ly (Led oLadl $93 Uiue il LT cilSieddly pa¥f coluiadly eSO laill Sldeall g -4

capacity of the persons involved and the nature of the transactions for which they are issued. Lo e il a1 llaad!

5-  Incorporation of commercial companies. .L‘)L?_ﬂ( oAl u*!-“t -5
Article 4 4 5ske
All activities relating to navigation, including sea or air transport, shall be deemed to be commercial (ool drgig (g o cafS By 2L 3laty Joe 8Ll Mae IS paay
activities, and in particular:

1- Construction, repair or maintenance of ships or aircraft. Laileog Lodluo) of clyslall of padl elis] -1

2-  Purchase, sale, charter or taking on charter of ships and aircraft with the intention of I dmzy Sl sladl ol aad) Ll ol a2l ol aus ol clpd -2

utilization.

3-  Purchase of equipment or provisions for ships or aircraft. bl of Gawdl (pgas slge of cilgal el -3

4- Seaorairtransport. (Sol o Gyl Jaill -4

5- Loading and unloading operations. fadly il sldee -5

6- Contracts relating to the employment of ship captains, pilots, engineers, navigators and such el | j5lag oMy crotidly oyldally Al alusezuly dalazll 3aall -6

other employees. onharaYly Lalayl -7
7-  Lending and borrowing.

Article 5 5 sake
The following shall be deemed commercial activities so long as they are undertaken as an occupation: (BN dag e Ldglie il G Byl ¥ Jlac) yuiad
1-  Import, export and distribution of goods. Leasisis Laiaty ailiadl e -1
2-  Industry. el -2
3-  Roadtransport. el el -3
4-  Commercial agencies, business of commission agency and commercial representation. (Sl Jatlly Ugaally A€ N9 &ylesdl LK N -4
5-  Auction of whatever kind. LegoSLTaYd -5
6- Insurance business of various kinds. Aclgil (sl e cnaldl -6
7-  Banking operations, foreign exchange and stock exchange. laygd) Blguly cdylually cdylall cillee -7
8- Warehousing of goods, crops and other materials. laneg duolxllgpibadiglainl -8



9-  Printing, publication, photography, radio or television broadcasting, press, transmission of
news, pictures or advertisement.

10- Extraction of natural resources such as mines, quarries, oil sources, stone cutting and such
other activities.

11- Contracts of public works, construction, alterations, repair and demolition and contracts of
cleaning and maintenance where the contractor undertakes to provide the required materials
or workforce.

12- Purchase of properties and real estate rights with the intention of selling them and the sale
thereof after having purchased them with the aforesaid intent.

13- Customs clearing, manpower agencies and sale by public auction.
14- Tourism agencies, hotels, restaurants, cinema houses, playgrounds and recreation activities.

15- Leasing or letting of houses, apartments and rooms whether furnished or unfurnished with
the intent to sub-let them.

16- Distribution of water, gas or electricity and communication services.

Article 6

All activities associated with the activities referred to in the preceding Articles, as well as all activities
which have, by analogy, the same characteristics and objects as the activities referred to in the preceding
Articles, shall also be deemed to be commercial activities.

Article 7

1-  Activities undertaken by a trader in connection with certain mailers relating to his trade shall
be deemed as commercial activities.

2-  Every activity carried on by a trader shall be deemed relevant to his business unless proved
otherwise.

Article 8

1-  Anartwork made by an artist by himself or by using workers and the sale thereof, shall not be
deemed as a commercial activity.

2-  Similarity, the printing of a book by its author and the sale thereof shall not be deemed as a
commercial activity.
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3-  Thesale by a fanner of the products of the land cultivated by him, regardless of whether he is L pitin 5y ol L 0L 0 elgs Lze i pody ) oo ¥ Silmitio 5130 ass Gl Shee yum ¥ -3
the owner or a mere user of such land, shall not be deemed as a commercial activity.

4-  However, if a farmer transforms the products of the land cultivated by him and uses for this | i 58 4,20 858 <13 <Y1 I3 § pusialy Lsyse &I ua)z'l Lz ! ;lj_Ll dooxny il ala 13 s aeg -4
purpose machines with large power capacity, or a small number of workers or sets up a | Jeall el Lelsgxs ay ol Ll Mol 2 AaSls Ay (I ol Tyzna Tozmte Gl of Jlaall oo Juld sue
permanent store or factory for the sale of his products in its original state or subsequent to Lyl
any processing, the sale in such case shall be deemed as a commercial activity. i

Chapter2 S sl
Traders ety
Article 9 9 sabe
Each of the following is deemed to be a trader: ol iay
1-  Any legally competent person carrying on any commercial business in his own name and for ALy dasly bylxi Mae A1 dag e Jols Ll 2 la¥Ly pek pakd S -1
his own account.
2-  Any company incorporated in one of the forms prescribed by the provisions of the Lyt O L Byl 26,81 09518 @ Lple o guail JEaH il dssas,a S -2

Commercial Companies Law for any object.

Article 10 10 5ols

Every Bahraini who is 18 years of age with no legal restrictions imposed against him personally or Maf 058 <Lay sl G Aleall alalall goiy of dasedy Glagy Ligild pile ds iy oly i e Balidl Al auymy S
against the type of commercial business he is undertaking, shall have the capacity to undertake Bylenlly Jlazat
commercial business.

Article 11 1155k

1- If a minor or an incompetent person owns funds in a commercial business, the Court may | 51 &L=l i ¢ro iy 4l b Buiiats ols O LaSmall Sla (Bylaes 3 Jbo dule semall ol yialall OE15) -1
order the liquidation of his share and withdrawal of his funds from such business or the Court Logbins 4y (0245 W Ladg Lpd o)l patuly
may alternatively, allow his continuation in the business, whichever is beneficial.

2-  Where the Court orders continuation in the business, it may grant the person acting on behalf lasie of Lole Liasgas dle Hgomemell 9l solall e sl el Ol Ldé 3Ll 3 lerudly AeSll el 138 -2
of the minor a general or restricted authorization to perform all required acts. AT LU JleeBl 2oy aliall

3- A minor or an incompetent person shall be only liable to the extent of his funds which are | (Jedy Y5 (43| 1 & 3929 Bylill a3 Aisrudl dllgel Hudy ¥ Lefile dele sommll ol juolall 05 ¥y -3
invested in such business. He may be declared bankrupt. However, bankruptcy shall not e yomall of polall pased ) Awdlly 5T o dule oyt ¥y Bylmtll § Alazud) e Jloa¥l ISY
include funds which are not invested in the business nor shall it have any effect with regard i i
to the person of such minor or incompetent person.
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Article 12

Where serious causes have arisen giving grounds for fearing mismanagement by the person in charge
of the management of the funds of a minor or incompetent person, the Court may withdraw the
authorisation provided for in the preceding Article or limit such authorisation, without prejudice to the
rights acquired by third parties in good faith.

Article 13

Every order issued by the Court to continue with the business undertaken by the minor or incompetent
person, to withdraw the authorisation, to continue carrying on the business or to restrict such
authorisation, shall be entered in the Commercial Registry and shall be published in the Official Gazette.

Article 14

1-  The legal capacity of a married foreign woman to conduct commercial business shall be
regulated by the law of the country of her nationality.

2-  Aforeign woman who undertakes a commercial business as an occupation shall be presumed
to be undertaking such business with the permission of her husband. Where the applicable
law grants the husband the right to object to his K| wife carrying on business, or if the husband
withdraws his previous permission, his objection or withdrawal of the permission shall be
entered in the Commercial Registry and shall be published in a local newspaper.

3-  The objection or withdrawal shall have effect from the date of the completion of such
publication.

4-  Objection or withdrawal of the permission shall not affect rights acquired by bona fide third
parties.

Article 15

1-  ltshall be assumed that a foreign wife is presumed to be married on separation of property
basis, unless the financial agreement between the spouses provides otherwise.

2-  Afinancial agreement between the spouses shall only be valid towards third parties after the
advertisement thereof by entry in the Commercial Registry and the publication of a summary
thereof in the Official Gazette.

3-  Failure to carry out the advertisement formalities set forth in the preceding paragraph shall
entitle a third party to establish that the marriage has taken place on the basis of financial
arrangements which is more beneficial to him other than the separation of property basis.
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A judgment passed by a foreign court ordering the separation of the spouses shall only be
valid towards third parties from the date of entering such judgment in the Commercial
Registry and publication of the summary thereof in the Official Gazette.

Article 16

1-

Without prejudice to the provisions of the Commercial Companies Law, a non-Bahraini shall
not carry on commercial business in Bahrain unless he has a Bahraini partner holding at least
51% of the capital.

Non-Bahraini traders whose names are registered in the Commercial Registry on the date of
coming into force of this Law shall be granted a two-year period for adjusting their affairs in
compliance with the provisions of the first Paragraph of this Article, otherwise their names
shall be struck off the Commercial Registry.

The provisions of the preceding Paragraph shall not apply to GCC nationals engaged in trade
on the date of coming into force of this Law, and they shall be entitled to carry on trade
without the requirement of engaging a Bahraini partner.

Article 17

1-
2-

The provisions of this Law shall not apply to small craftsmen.

Small craftsman include every person who is engaged in an occupation that requires modest
overheads and uses his manual power or machines with low mechanical power or a small
number of workers to acquire an amount of income which would secure his daily living
expenses.

Such small crafts shall be determined by an order of the Competent Minister for commerce
affairs.

Article 18

1-

A person shall be assumed to be a trader if he makes an announcement in the newspapers,
circulars, papers or such other media. This presumption may be rebutted by establishing that
such person has not actually undertaken any trading activity.

The definition of a trader shall apply to any person who undertakes commercial business
under a different name or by acting through another person. The definition shall also apply to
the disclosed person.

If a person, prohibited from carrying on commercial business in accordance with certain laws,
regulations or systems, undertakes any commercial activities he shall be deemed to be a trader
and the provisions of this Law shall apply to him.
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Article 19

1-

Government ministries, the Municipality, societies and clubs shall not be deemed to be
traders. However, commercial transactions concluded by such organizations shall be subject
to the provisions of the Law of Commerce.

2-  The definition of a trader shall apply to companies established or acquired by the State, public
corporations that undertake mainly commercial business and institutions held by foreign
countries which carry on commercial business in Bahrain. All these organizations shall be
subject to the provisions applicable to traders, unless the Law provides otherwise.

Chapter 3

Commercial Books

Article 20

"As amended by Legislative Decree No. (51) of 2018"

1-

Every merchant, whether an individual or a company shall maintain such commercial books
that the nature and significance of his business of its business may require, in a manner that
establishes its financial position and its rights and obligations that are related to his business.

Such books shall be regular. The merchant, manager of the enterprise or the liquidator - as the
case may be - shall be responsible for the accuracy and integrity of the information in the
commercial books, bookkeeping and its submission upon request to the same to the Ministry
concerned with commercial affairs.

In all cases, a Merchant shall maintain at least the following two books:
a- Original journal.
b- General ledger.

Subject to the approval of the Council of Ministers, the Competent Minister for commerce
affairs may issue a resolution prescribing a transitional period commencing from the date of
coming into force of this Law during which merchants shall not be obliged to maintain
commercial books. The Competent Minister for commerce affairs may extend such period and
may determine the capital for the merchant who shall be exempted from maintaining
commercial books.

The Competent Minister for commerce affairs may, subject to the approval of the Council of
Ministers, exempt by a resolution to be issued by him such companies, firms and banks as
specified, which use computers for maintaining their accounts, from the requirement to
maintain commercial books. The order issued in this respect shall prescribe the rules and
procedures which ensure the accuracy and correctness of the information entered in the
computer.
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Article 21

1-  In the journal shall be entered all commercial transactions undertaken by the merchant as
well as the merchant’s personal withdrawals. Such entries shall be made on a daily basis and
in detail, except for personal withdrawals which may be recorded in total every month.

2- A merchant may use subsidiary journals to assist him in recording details of various
commercial transactions. In such cases, it shall be sufficient to record the totals of these
transactions in the main journal book on regular intervals as extracted from the subsidiary
journals. If this procedure is not followed, every subsidiary journal shall be treated as a main
journal.

Article 22

1-  Inthe general ledger shall be entered all the accounting operations extracted from the journal
book based on the supporting documents, and in particular the accounts relating to the cash
and bank, partners, creditors, debtors, incomes, expenses and withdrawals.

2- A merchant shall, at the end of regular intervals, record the accounts referred to in the
preceding paragraph for the purpose of preparing a trial balance, making the necessary stock-
adjustments and drawing up the final accounts for the balance sheet.

Article 23

1- A merchant shall keep true copies of all the incoming and the outgoing correspondence,
telegrams and other documents relating to his trade.

2-  Maintenance shall be made in an organized manner for easy reference.

Article 24

1-  Commercial books shall be free from any blanks, deletions, erasures, writing of the margins
or between the lines.

2-  Before using the two books referred to in Article 20(2), each page of the books shall be
numbered and each page shall be signed by the person designated for this purpose by an
order of the Competent Minister for commerce affairs, and the stamp of the concerned
directorate shall be affixed therefore after stating the number of pages of the book.

3-  Should the pages of either of the two books have been filled up, the merchant shall present

the book to the Competent Ministry for commerce affairs to make an entry thereon to that
effect prior to using a new book. The merchant shall also present the said book at the end of
every financial year to the Competent Ministry for commerce affairs for certifying the number
of pages used during the year.
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4-  Inthe event of the cessation of the commercial activity the merchant or his heirs shall present
the aforesaid books to the Competent Ministry for commerce affairs to make an entry thereon
to this effect.

5- The signature and the entries in the aforementioned cases shall be free of any fees. Subject to
the approval of the Council of Ministers, the Competent Minister for commerce affairs may
issue an order to stop the implementation of Clauses (2) and (3) for a certain period or for
successive fixed periods, as required.

Article 25

1- Amerchant or his heirs must keep the commercial books and the documents supporting the
entries made therein for a period of ten years commencing from the date of their closure.

2-  They mustalso keep the correspondence and telegrams for a period of five years commencing
from the date of dispatch or receipt thereof.

3-  Banks and companies specified by a resolution of the Competent Minister for commerce
affairs must keep, for the period prescribed in the preceding two Paragraphs, microfilms of the
documents instead of keeping the original documents provided that the original copies of the
documents are kept for a period of two years at least. Such microfilm copies shall be deemed
admissible evidence.

Article 26

1-  Entries made in the commercial books by the authorized employees of the merchant shall be
deemed effective as the entries by the merchant personally.

2-  All entries affected in the merchants book, shall be presumed to have been made with his
knowledge and consent until the contrary is proved.

Article 27

On hearing a suit, the Court may, on request of one of the parties or upon of its own initiative, order the
production of the books to decide on the issues before the Court. The Court may undertake the
examination of the books by itself or with the assistance of an expert to be appointed for this purpose.

Article 28

1-

The Court may not, in the course of order to the merchantto deliver his relating to the dispute
to the other disputes relating to estates, companies owned property.
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2-  In bankruptcy or composition claims, books shall be delivered to the Court, the trustee or

composition officer.

Article 29

The Court may, on hearing the suit order the search of the merchant’s place of business to find out
whether he keeps commercial books.

Article 30

The Court may consider the refusal of the merchant to produce his books for personal as evidence of
the facts required to be proved by the books and to ask his opponent to take the supplementary oath.

Article 31

1-  Failure to maintain the books provided for in Article 20 or to comply with the provisions
relating to the organisation thereof the hearing, issue an books and documents party except
for the and division of jointly shall be punishable by a fine of not less than BD 100 and not

exceeding BD 1,000.

Officers authorized by the resolution of the Competent Minister for commerce affairs shall
have the power to enter to ascertain whether the commercial books referred to in Article 20
of this Law are maintained and whether the regulation for the organisation thereof are
followed and, in the event of any violation, they shall have the power to draw up the required
statement.

Chapter4

Place Of Business, Trade Name Unfair Competition And Commercial Statements

Section 1

Place of Business

Article 32

1-  The place of business is the merchant’s premises and the rights attached thereto.
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2-  The place of business comprises a collection of tangible and intangible elements, which vary
according to the circumstances; they include in particular: the goods, business furniture,
industrial machinery, contacts with customers, goodwill, trade name, lease right, trademarks
and statements, patents, licenses, drawings and designs.

Article 33

if a contracting party fails to state the elements comprising the place of business subject to the contract,
it shall comprise, in addition to contacts with customers and goodwill, all other tangible or intangible
element required for the utilisation thereof in the manner intended by the parties.

Article 34

A disposal of the premises shall not include the immovable property where the place of business is
situated, and any condition to the contrary shall be deemed null and void.

Article 35

Any disposal executed for the transfer of the ownership of the place of business or the creation of any
real right associated therewith shall be made by a written contract before the notary public. Any
transaction executed for the transfer of the ownership of the place of business or the creation of a real
right without being authenticated before the notary public shall not be valid between the parties nor
towards third parties.

Article 36

1-  Any disposal of the place of business shall be recorded in a special register to be maintained
atthe Commercial Registry. Such register shall be organized in accordance with the provisions

of aresolution of the Competent Minister for commerce affairs.

The disposer shall, upon applying for registration, submit a formal copy of the contract of
disposal accompanied by two copies of a statement of the particulars of the contract,
including the following:

a- Name of the disposer, his title, nationality, occupation and domicile.
b-  Name of the dispose, his title, nationality, occupation and domicile.
c-  Location of the place of business, its objects, its branches if any and the parts of which it

is made up which are affected by the disposal.
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Where the disposal constitutes sale, the contract shall state the sale price fixed for the
equipment, goods and the tangible elements and the price fixed for the intangible
elements of the place and statement of whether the seller has maintained for himself the
reserved the sellers privilege and the right to rescind the contract of sale or cancels the
sale.

The name of the lessor, lease term, annual rental and dates on which the rent is payable.
Name of the company with which insurance is taken against fire and other risks.

In addition, a summary of the disposal shall be published in one of the local newspapers
containing the following particulars:

a- Names and addresses of the contacting parties.

Date of the disposal, its nature and rights and obligations arising there from.

Type of the place of business and the elements agreed by the two parties to be included
with disposal.

Price of the business if the disposal is a sale and the mode of payment of the balance of
the price.

Transfer of ownership of the place of business shall only be effective, towards the contracting
parties or third parties from the date of entering the disposal in the special register kept for
this purpose and publication of a summary thereof in one of the local newspapers.

Article 37

If the disposal of the place of business includes elements subject to special rules of advertisement or
registration, such as trade marks and similar items, the registration of the disposal and publication in
accordance with Article 36 of this Law shall not substitute registration and publication in respect of such
elements according to the law governing them.

Article 38

1-

A disposal of the premises shall include all the rights and obligations relating thereto unless
agreed otherwise, in which event the dispose shall be jointly liable with dispose with regard
to such obligations.

The dispose may fix a date for the former creditors prior to the date of publishing the summary
of the disposal to submit theft claims for settlement. Advertisement shall be in one of the local
newspapers and not be less than 60 days from the date of publication.
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3-  Thedispose shall be discharged of liability for debts owed to persons who fall to notify of such
debts by registered mall within the period prescribed by the preceding paragraph and the
disposer shall be solely liable for such debts.

Article 39

1-  Entry in the Register shall secure the seller’s privilege for a period of two years from the date
of entry. Such entry shall be deemed cancelled if not renewed during the aforesaid period.

2- Inthe event of moving the premises, entry shall be made in the margin of the Register showing
the new address of the premises.

Article 40

Notwithstanding the provisions relating to bankruptcy, a seller of a place of business who has not
received the full price may claim against the creditors in the purchaser’s bankruptcy proceedings and
his right to rescind the sale contract recover the place of business, subject to the sale contract, or his right
to the seller’s privilege, provided that he has previously maintained his right to rescind, or the seller’s
privilege and provided that the sale contract has been executed in accordance with the provisions of
Article 35 and 36 of this Law. A rescision or privilege shall only apply to the elements included therein.

Article 41

1-  Any seller claiming rescission shall serve notice on creditors with recorded debts against the

business at their elected domiciles shown in the entries.

2- Where the seller stipulates, at the time of the sale, that the sale should be rescinded by the
operation of the law if the price is not paid in full at the fixed time, or where both the seller
and buyer agree to rescind the sale, the vendor shall register creditors at their elected
domiciles, of the rescission or the agreement thereon.

Article 42

1-  The seller’s privilege shall be deleted in the event of agreement by the parties to that effect or
if the buyer pays the balance of the price and other related amounts.

2-  Deletion shall be effected by making an entry in the Registry margin.
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Article 43

A place of business may be mortgaged and if the mortgaged element is not accurately indicated the
mortgage shall only apply to the trade name, lease right, contacts with customers and goodwill.

Article 44

1- A mortgage shall only be concluded by a formal instrument in writing executed before the

Notary Public, otherwise it shall be null and void.

2-  The mortgage deed must contain a statement by the debtor to whether the seller has a lien
over the place of business, as well as the name of the company which insured the place of
business against fire, if any.

Article 45

1-  The mortgage contract is completed by entry in the Commercial Registry.

2-  The entry in the Registry shall preserve the right for a period of five years from the date of
entry. Such entry shall be deemed cancelled if not renewed within the aforesaid period.

3-  Theentryshall be deleted by mutual agreement of the parties concerned or pursuant to a final
court judgement.

Article 46

A mortgage shall be responsible for maintaining the mortgaged place of business in good condition.

Article 47

The provisions of the Civil and Commercial Procedures Act shall apply in the event of non-payment of
the balance of the price.

Article 48

The seller and the mortgagee, shall have the same rights over the sums resulting from the insurance on
items sold and insured provided that such sums become payable.
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Article 49 49 3:le

The lessor of the place wherein the mortgaged furniture and equipment used in operating the business v oy ASY o3liel ilo oF yemall JMarw! 8 Jearud ) &g, Ll c¥¥1s SUYI 4 dogy g QL 230 il
are kept may not exercise his right for more than two years. i i i

Section 2 Sl gall
Trade Name L=l oyl ginl!
Article 50 50 sake
Without prejudice to the provisions of the Commercial Registry Law issued by the Amid Decree No. (1) | e $ud 4dbaZy 1967 Zwd 2le (1) 03y poerdls sabiall bl Jomadl 05518 (§ 83)18]1 ,a\S.;E(Lg W poe ae
Finance 1961, as amended, a trade name shall be subject to the provisions contained in the following AW s1sbl @53l AH (5l ol ganl)
Articles.

Article 51 51 ssks

1-  Atrade name is composed of the merchants name and title. It must be clearly different from b Bugall ugliadl e zaug § cilizey O quzmsg cdudly Holill @l (o Gylmall Olgandl allyy -1

names registered previously.

2- Atrade name may contain particulars of the persons mentioned therein concerning the type | LeS (L) jaiasel) 8)lzall g5 Zalate dud (1ysSill Lol ¥l ol bily gylaall ¢lsanll Wa.uu!”mj -2
of trade for which it is meant. It may include an invented name. In all cases, a trade name 8,0 A Craants ol gz

should be consistent with the actual business conducted and should not be misleading or . .o - ¢ .
affecting public interest. pllllall puss ol dabasll dl g25 Yg Aasdall Glail) Olyiall Gl O s Jlgodl ez 35

Article 52 5255k
1-  The trade name shall be registered in the Commercial Registry in accordance with the | 1967 &iud 2dls (1) 03) pguo,lls sabiall gylemddl Jmadl 05518 N [FE) Gl Uzl § 0lgndl vz -1
provisions of the Commercial Registry Law issued by Amiri Decree (1) Finance of 1961, as 45y

amended.
2-  Subsequent to the registration of the trade name, no other merchant is entitled to use that Lol @1 Bylaill £33 Olgiall i Jleasa) 151 o ld il day jomy ¥y -2

name for the type of trade carried on by him.

3-  Should the name and title of the merchant be similar to a trade name previously registered in | &< sy ble dowl d) caeans o g Joead! G wall gl Glaiall leda 4aly 2l @l o 13y -3
the Registry, he shall be required to amend his name with such particulars to distinguish it s Bladl plgiall
from the trade name previously registered.
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Article 53

The merchant shall conduct his business transactions and sign the related documents with his trade
name. He shall display the said trade name at the entrance of his place of business.

Article 54

The trade name may not be disposed of independently of the place of business; however in the event of
disposal of the place of business by the owner such disposal does not include the trade name, unless it
is, expressly orimpliedly provided.

Article 55

1-  The transferee of a place of business shall not be entitled to use the trade name of his
predecessor, unless he acquires such name or the predecessor authorize him to use it. In any
case, the transferee shall be required to add to the said trade name a statement indicating the
transfer of ownership.

2-  Ifthe predecessor agrees to the use of the original trade name without any additions, he shall
be liable for the obligations of the successor contracted under the said name in the event of
failure of the successor to performing such obligations.

Article 56

1-  The person who acquires a trade name belonging to a place of business shall succeed his
predecessor in all obligations incurred and rights accrued under the said trade name. Any
agreement to the contrary shall not be effective towards third parties unless entered in the
Commercial Registry or unless it has been brought to the knowledge of the parties concerned.

2-  Liability for the predecessor’s obligations shall cease after five years from the date of transfer
of the ownership of the place of business.

Article 57

The transferee of a business without the trade name shall not be liable for his predecessor’s obligations,
unless an agreement to the contrary is entered in the Commercial Registry.
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Article 58

1-  The trade names of companies shall be in accordance with the provisions of the relevant
legislation.

2-  Acompany may keep its original trade name unaltered if a CD new partner joins the company
or if a partner, whose name was included the company name, leaves a company, provided
that such partner or his heirs have agree to retention of the name in the trade name.

Section 3

Unfair Competition

Article 59

1- Ifatrade nameis used by a person other than its owner, or if the owner usesitin contravention
to the Law, interested parties shall be entitled to apply for the discontinuation of its use and
may claim also to delete of the name from the Commercial Registry and may claim damages

if such claimis admissible.

2-  These provisions shall apply to the use of trademarks and descriptions in the manner provided
forin this Law.
Article 60

A merchant may not conunit acts of fraud and cheating in the course of marketing his goods, nor may
he disseminate false statement that is likely to have a detrimental effect on the interests of one of his
competitors merchants. Otherwise, he shall be liable for damages.

Article 61

A merchant may not disseminate false statements regarding the origin or description of his goods or
relating to the importance of his trade, nor may he falsely declare that he holds a rank, certificate or
award nor may he resort to any other misleading methods with the intent of attracting the customers of
a competitor merchant. Otherwise, he shall be liable for damages.

Article 62

A merchant shall not induce the workers or employees of another merchant to assist him in attracting
the customers of that merchant or to leave such merchant’s service to work with him and to disclose the
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trade secrets of the competitor. The foregoing acts are deemed to be unfair competition liable to
damages.

Article 63

Should a merchant issue a false certificate of good conduct to a former employee or a worker which
subsequently led to misleading another bona fida merchant who sustains damage as a result of such
act, the latter may, as the case may be, claim reasonable damages from the first merchant recourse
against the former for fair damages.

Article 64

Any person, engaged in the business of supplying information to commercial houses about the
conditions of commerce, who intentionally or as a result of gross negligence furnishes false statements
about a merchant’s conduct or his financial position, shall be liable for compensation for the damage
sustained as a result of his wrongful act.

Section 4

Commercial Statements

Article 65

Any explanation connected directly or indirectly with the following is deemed to be a commercial
statement:

1-  The number, quantity, measurements, size, weight or capacity of the goods.

2-  The place or country where the goods have been manufactured or produced.

3-  The method of manufacture or production.

4-  Theingredients used in the manufacture of goods.

5-  The name or description of the producer or manufacture.

6- The existence of patents or such other rights of industrial intellectual property, or any
franchise awards or commercial or industrial privileges.

7-  The name or form by which the goods are known or assessed.
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Article 66

A commercial statement must reflect the factual situation in all aspects regardless of whether it is
displayed on the products, premises, stores or their names or on the wrapping, invoices, letters,
advertising materials or such other items that are used for offering the goods to the public.

Article 67

1-  The name or trade name of the seller may not be put on products imported from a country
otherthan thatwhere the sale is carried out, unless itis accompanied by an accurate statement
written in conspicuous characters indicating the country or place where they are

manufactured or produced.

2-  Persons resident of region renounced for the production or manufacture of certain products,
who trade in similar products imported from other regions, may not put their marks on these
products if this might mislead the public as to the origin the origin of such products, even if
the marks do not contain the names or addresses of such persons, unless measures are taken
in or order to avoid confusion.

Article 68

A manufacturer may not use the name of the region where he has a principal factory on products
manufactured for him in a different region unless such name is accompanied by a statement indicating
the name of the latter region in a manner which prevents any consion.

Article 69

1-  Prizes, medals, diplomas or honorary degrees of any kind whatsoever may not be mentioned
except in connection with the products to which they apply and to persons and trade names
to whom they are awarded, or to whom the rights have devolved provided an accurate

statement is given regarding the date, kinds and fairs or contests where they are granted.

2-  Any person who participates with others in exhibiting products in fairs may not use, on his
own products, the awards granted to the common products on show, unless he shows clearly
the origin and kind of such awards.

Article 70
1-  Where the quantity, measurements, weight, volume, size, origin or the ingredients used in its

composition, are of the nature which affect the valuation of the product, the Competent
Minister for commerce affairs may issue s resolution prohibiting the import, sale or offering
for sale of such products unless they carry one or more the foregoing particulars.
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2- A resolution of the Competent Minister for commerce affairs shall prescribe the mode of
displaying the particulars on the products, and the alternative procedure to be followed in
case of inability to perform the foregoing, provided that such particulars shall be written in
Arabic.

Article 71

Any person who, intentionally, contravenes any of the provisions of Articles 65-70 relating to
commercial statement shall be liable to imprisonment and a fine not exceeding five hundred Dinars or
either of them.

Chapter 5
Commercial Obligations

General Provisions

Article 72

If a contract is of a commercial nature with respect to one of the contracting parties, the provisions of
the Law of Commerce shall apply to all the parties concerned unless the Law otherwise provides.

Article 73

1-  Persons collectively obliged in respect of a commercial debt shall be jointly liable for such

obligation, unless otherwise provided by the Law or agreement of the parties.

2-  This provision applies to collective guarantors of a commercial debt.
Article 74
1- A guarantee shall be deemed a commercial guarantee where a person guarantees a debt
which is deemed a commercial debt with regard to the debtor.
2-  Aguarantee shall be established in the manner whereby the original obligation is established.
3-  The guarantor in a commercial guarantee may not; even I'm though he is not jointly liable,

claim prior resort to the debtor unless otherwise agreed upon.
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Article 75

Where a merchant conducts transactions or renders services, associated with his commercial activities,
for third parties he shall be deemed to have done so for consideration, unless the contrary is proved.
Such consideration shall be determined in accordance with the prevailing custom and, in the absence
of such custom, consideration shall be determined by the Court.

Article 76

1-

Any loan contracted by the merchant for transactions associated with his activities shall be
deemed to be a commercial loan.

2- ltshall be presumed that the contracting parties have agreed that the loan be interest bearing
unless differentintention is proved.

3-  Where the business of a merchant requires granting loans for his being a merchant customers,
or others, or payment of amounts or expenses for their account, he shall be entitled to claim
interest from the date of payment unless otherwise agreed.

4- Interestshall be calculated at the legally applicable rate unless a different rate is agreed upon,
provided it shall not exceed the legally prescribed limits.

5-  The Bahrain Monetary Agency shall, by a notice issued from time to time, determine the legal
rate and the maximum rate of interest provided form in the preceding paragraph.

6- The interest amount shall be payable at the end of each year if the debt is granted for more
than one year and on maturity date if the debt is for one year or less unless otherwise agreed.

Article 77

1-  Claims and authorizations issued by a merchant in connection with his business affairs shall
not lapse upon his death.

2-  However, his heirs may revoke them should they decide to discontinue the trade, and the
heirs, shall not, in such event, be liable for payment of damages to any party or contract with
the deceased provided he was notified of the revocation within reasonable time.

Article 78

If a date is fixed for the performance of a contract and if performance is not effected on such date by the
debtor, then the creditor may not be compelled to accept performance.
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Article 79

If a contracting party reserves the fight to rescind the contract, his performance of his obligations under
the contract or his acceptance of performance by the other party of his obligations shall deprive him of
the right to rescind such contract.

Article 80

A warning or a notification connected with commercial matters shall be by a registered mail or by
registered mail with a delivery note. For urgency purposes, a warning or a notification may be sentby a
telegram or a similar device.

Article 81
"As amended by Legislative Decree No. (4) of 1992"

1-  Interest for delay of payment of commercial debts shall accrue upon maturity of such debts,
unless the law or the agreement provides otherwise.

2- Total interest charged by the creditor shall not exceed the principal amount on the basis of
which interest is calculated. This provision applies to debts with a repayment period not
exceeding seven years. Any contradicting stipulation shall be null and void.

3-  The provisions of paragraph (2) shall not apply to interest on debts on transaction contracted
in foregoing currencies.

4-  The creditor shall be entitled to claim complementary damages to be added to the delay
interest and shall not be required to prove that the damage exceeding such interest has been
caused by the debtor’s fraud or gross negligence.

Article 82

Repayment of a commercial debt by a person in possession of a promissory note showing a discharge
signed by the creditor, or by a person in possession a valid discharge issued by a creditor or his agent,
discharges the debtor from liability, unless the creditor proves that the debtor has not conducted the
usual investigations to ascertain the validity of repayment. (1) As amended by Amiri Decree 15/1991
and 4/1992.

Article 83

1-  Every instrument for the payment of a certain sum of money or delivery of goods may be
transferred by way of endorsement if it is issued to the order of the creditor or by way of

delivery ifitis issued to bearer.
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2-  Endorsement or delivery shall transfer all the fights emanating from the instrument to the new
holder.

3-  The endorser guarantees fulfillment of the right established by the instrument on maturity
date unless it is mutually agreed to restrict the guarantee to the existence of the right at the
time of endorsement.

4- Ifaninstrumentis issued in connection with a commercial transaction, the signatories thereto
shall be jointly liable unless it is otherwise agreed.

5- Inall cases, a debtor may not raise against the holder of the instrument based on his personal
relationship with the issuer of the instrument or the former holders thereof, unless it is the
intention of the holder at the time of acquiring the instrument to cause damage to the debtor
or if the defense relates to the debtor’s lack of capacity.

6- A debtor is entitled to refuse to pay the value of the instrument unless it is delivered to him
marked as paid.

Article 84

Possession by the debtor of the debt instrument constitutes a presumption of discharge of his liability
unless the contrary is established.

Article 85

The rules applicable to the loss of commercial papers shall apply to the loss of debt instrument unless it
is otherwise provided by the Law.

Article 86

1-  Commercial obligations regardless of their value may be established by all means of evidence

unless otherwise provided.

2-  With the exception of the cases where the Law requires production of documentary evidence
with respect to commercial matters, it is admissible to rebut the contents of a document or to
avoid such item of evidence by resorting to all other means of evidence.

Article 87
1-  Obligations of merchants incurred in connection with their commercial activities towards

each other shall be statute barred upon the lapse of ten years from theft due date of
performance unless a shorter period is prescribed by Law.
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2-  Final judgments issued in law-suits raised by merchants against each other and in connection
with their commercial activities shall become statute barred after a period of ten years.
Article 88

Simple documents are admissible in evidence against third parties in commercial matters on the date
thereof despite the fact that such date may not be established unless it is legally required to establish
the date.

The date of a simple document shall be presumed correct until the contrary is proved.

Article 89

Commercial books may be admitted in evidence in Law suits raised by or against merchants provided
that such books relate to theft commercial activities in accordance with the following rules

1-  Entries made in the books may, despite the fact that such books may not be regular, be
admitted in evidence against the owner of the books. However, it is not permissible for an
person intending to use these books in evidence for his case to separate entries recorded

therein.

Entsies made in the regularly maintained books in accordance with the provisions of this Law
shall be admissible inevidence for the benefit of the merchant who maintains them against
any other merchant party to the dispute, unless they are rebutted by the other party by the
entries in his regularly maintained books or, if he is able to establish theft inaccuracy, by
rebutting evidence.

If the comparison of the regularity maintained books of the two parties in accordance with the
provisions of the Law results in establishing a contradiction in the items of evidence produced,
the Court may require further evidence.

If the particulars contained in the books of the two parties in a situation where the books of
one party were regular and books of the other are not, the regular book shall be admissible
unless the other party produces evidence to the contrary.

Article 90

If the Court decides to admit the contents of commercial books, it shall require the party who maintains
the book to establish, under oath, the accuracy of the particulars to be admitted in evidence and the
existence of the obligation on the debtor.

Article 91
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The Competent Minister for commerce affairs may, subject to the approval of the Council of Ministers,
issue a resolution exempting financial institutions from the application of any of the rules contained in
this Part.

Part Two

Defined Commercial Contracts

Chapter 1

Commercial Sales

Section 1

General Provisions

Article 92

The provisions of this Chapter shall only apply to the sales contracted by merchants with respect to
transactions associated with commerce unless it is otherwise provided.

Article 93

Asale is a contract whereby a seller undertakes to transfer the ownership of a property in consideration
for a cash price. Should the consideration be in cash and in kind, it shall be imperative for the contract
to be a sale that the cash consideration be greater than thatin kind.

Article 94

1-  The buyer shall be adequately aware of the sold property, and such awareness shall be
deemed sufficient where the contract contains particulars of the sold property and its basic

characteristics to the extent of making it easily identifiable.

2-  Ifitis stated in the sale contract that the buyer is aware of the sold property, he shall not be
entitled to claim rescission of the sale by alleging lack of knowledge unless fraud is established
on the part of the seller.

Article 95
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If it is agreed that the buyer may prescribe the form, size or other characteristic of the sold
property, the buyer shall be obliged do so within on the agreed time or within a reasonable
period in the absence of such agreement, otherwise the seller shall be entitled to claim
rescission and compensation.

The vendor may determine, after the lapse of the aforementioned time limit, the characteristic
of the sold property and such determination shall be final, provided the buyer does not object
to it within a period of fifteen days from the date of notification thereof.

Article 96

1-
2-

Where the sale is by sample, the sold property should correspond to the bulk.

If the sample is perished or destroyed while in the possession of one of the contracting parties,
regardless of absence of negligence the party shall be obliged to establish that the sample
corresponds to the bulk.

Article 97

1-

In a sale on trial basis, the buyer is entitled to either accept or reject the sold item, and the
seller is obliged to enable him to try the product. If the buyer rejects the sold item, he should
notify his rejection within the agreed period and, if no such period is agreed by the parties,
rejection should be notified within a reasonable period to be determined by the seller. If such
period expires with the buyer remaining silent despite the fact of being able to try the sold
item, his silence shall be deemed to be an acceptance.

Asale on atrial basis shall be deemed to be conditional upon the acceptance of the sold item,
unless itis established the agreement of the parties or the circumstances thereof that the sale
is conditional on rescission term.

Article 98

Where a sale is on tasting basis the buyer shall be entitled to accept the sold item on his discretion,
however buyer should notify his acceptance within the period prescribed by the agreement of the
parties or by usage. A sale shall be deemed to have been concluded from the time of notification.

Article 99

1-

The assessment of the price may be limited to stating the basis which is to be used for
determining price in the future.
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2-  Ifitis agreed that the sale shall be at the market value, the price shall be determined on the
basis of such price at the time and place wherein the contract has been concluded unless it is
otherwise provided by the agreement of the parties or by usage.

Article 100

If no price is fixed by the parties, the sale shall be made at the price of previous dealings between them
and where no previous dealings exist between the parties, the sale shall be made at the market price,
unless itis established from circumstances or commercial usage that a different price should be applied.

Article 101

Athird party may be authorised to determine the price, and if the price is not determined by such party
on the fixed date or within areasonable period of time, the current market price shall apply at the time
and place wherein the contract has been concluded. If it isnot possible to ascertain the market price, it
shall be determined by the Council.

Article 102

1-  Ifthe price is assessed on the basis of weight, it shall be determined on the net weight, unless

itis otherwise provided by the agreement of the parties or by the prevailing usage.

2-  Any shortfall which is deemed to be tolerable by custom shall not be considered.
Article 103

1-  If no date is fixed for delivery, it shall be made upon the conclusion of the contract, unless it is
imperative by the nature of the sold item, in accordance with the prevailing usage, to fix
another date for delivery.

2- Ifitis agreed by the parties that the buyer should fix the date of delivery, the seller shall be
obliged to deliver fixed by the buyer, subject to the prevailing usage and the requirement of
the nature of the sold item.

Article 104
1-  If the seller fails to deliver on the fixed date, the contract shall be deemed to have been

rescinded without any notice, unless the buyer notifies the seller within three days from the
fixed date of his adherence to the terms of the contract.
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2-  The buyeris entitled to claim from the seller, by way of compensation, the difference between
the agreed price and the amount paid by him in good faith to acquire a similar item.

3- Ifthe sold item has an ascertained market price, the buyer may, regardless of whether he has
actually bought a similar item, claim from the seller the difference between the prices agreed
and the market price on the date fixed for delivery.

Article 105

If partial delivery of merchandise is agreed, the purchaser may claim rescision of the contract if the seller
fails to deliver any of the installments on its due date. Rescision shall not apply to the goods delivered
prior to that date unless partial delivery of the sold goods results in serious damage to the buyer.

Article 106

1-  If the seller, at the request of the buyer, sends the sold goods to a destination other than the
destination specified for delivery the risk of destruction of the sold good shall be borne by the

buyer from the date of delivery of the goods to the carrier.

2- In the event of noncompliance by the seller with the instructions issued by the buyer in
connection with the means of transport, the seller shall, unless such noncompliance was done
for necessity, be liable for any damage to the sold goods resulting from noncompliance.

3-  Expenses incurred as a result of delivery to a destination other than destination agreed upon
shall be borne by the buyer unless otherwise agreed.

Article 107

If the merchandise is destroyed prior to delivery to the buyer for any reason beyond the seller’s control,
the sale contract shall be rescinded and the buyer shall recover the sale price, unless the destruction
took place after notification to the buyer to take delivery of the merchandise.

Article 108

1-  Ifthe price is not paid on the agreed date, the seller shall be entitled, upon notification to the
buyer, to resell the goods. If the goods are sold in good faith at a price lower than the agreed

price, the seller shall be entitled to claim from the buyer the difference between the two prices.

2-  Where the goods sold have an ascertained market price, the seller may claim payment of the

difference in market price by the buyer.
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Article 109

1-  If the buyer refuses to take delivery of the sold item, the seller may keep it with a trustee and
sell it by public auction after a reasonable time as determined by the seller with immediate
notification to the buyer. Perishable goods may be sold by public auction without notification.

2-  Where the sold item has an ascertained market price, it may be sold at such price.

3-  The seller shall deposit the proceeds of sale at the Court safe, pending the settlement of the
dispute between him and the buyer without prejudice to his right to deduct the price and the
expenses of warehousing and sale.

Article 110

Ifitis revealed after delivery that the quantity of the goods is less than what has been agreed, the goods
are defective or not corresponding to the tents of contract or sample, the buyer shall not be entitled to
claim rescision unless the shortfall, defect or discrepancy results in rendering the goods not fit for the
purpose intended by the buyer if it becomes difficult for the buyer to dispose of the goods unless it is
otherwise agreed or provided by usage.

Article 111

1-

In the cases referred to in the preceding Article, the buyer must notify the seller of the
existence of the shortfall, defect or discrepancy within fifteen days from the date of actual
delivery of the goods and he must, also raise the rescission suit within one year from the date
of delivery, otherwise he shall not be entitled to raise such action.

2-  The parties may agree to extend or shorten the period prescribed by the preceding paragraph
or exempt the buyer from complying therewith.
Article 112
1-  Ifitis revealed after delivery that the quantity of the goods exceeds the agreed amount the
seller should not be entitled to receive the corresponding price balance unless the buyer
refuses to pay such balance after notification thereof.
2-  The seller’s claim for payment of the balance price shall be statute barred upon the lapse of
one year from the date of actual or constructive delivery.
Article 113

The buyer who pays the full price is entitled to require the seller to furnish him with an invoice for the
goods indicating the price paid therefor.
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Article 114

1-

If the goods are protected by a trade mark the parties may agree to commit the buyer to a
minimum price in the event or resale.

2-  Such condition shall be void where the buyer is a non-profit making organization or the sold
commodity is a necessity.
3-  The successors of the buyer shall not be bound by this condition unless they are aware of its
existence or if they were able to be aware thereof.
Section 2

Particular Commercial Sales

1. Hire Purchase

Article 115

Where payment of the price is by installments and the purchaser fails to pay one of the installments of
the agreed price, rescision shall not be decreed if it is established that the buyer part of his obligations.

Article 116

1-

Where the seller retains property of the sold goods where payment is to be made on
installments property shall pass to the buyer on payment of the last installment. However, the
buyer shall bear the risk of the goods from the time of delivery.

A purchaser may not dispose of the sold goods prior to the payment of all installments,
without the written consent of the buyer. Any disposal by the buyer to the third party in
violation of this provision shall be void towards the seller if it is established that such third
party is aware at the time of disposal that payment of the price has not been fully effected.

Without prejudice to the provisions governing bankruptcy, the condition relating to the
retention of ownership shall not be valid towards third parties unless it is written in a
document indicating its specific date which should be prior to such third party’s right or to the
execution proceedings carried out by the creditor's disconnection with the sold goods.

Where the buyer disposes of the goods prior to completion of payment of all installments and
without the consent of the seller, the seller may claim payment of all the remaining
installments at once.

2. F.O.B.Sales
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Article 117

An FOB is one by which the goods are delivered at the port of shipping on board the vessel designated
by the buyer for theft carriage.

Article 118

The buyer shall execute the carriage contract of the goods, pay freight and notify the seller within a
reasonable time of the name of the vessel chosen for the carriage as well as the place and date or time
limit set for shipping.

Article 119

1-  The seller shall pack and ship the goods on board the vessel designated by the buyer, on the

date or within the time limit set for shipping.

2-  The seller shall bear the costs of packing, examination, measuring, weighing or counting
required for shipping of the goods.

3-  The seller shall immediately notify the buyer of the shipping of the goods and shall send him
the relevant documents, in which case the buyer shall bear the costs of notification and
dispatch of the documents.

Article 120

If the buyers require the production of a certificate of origin for the goods, the seller shall be obliged to
obtain and produce such certificate to the buyer.

Article 121

The seller shall provide all the assistance which is needed to enable the buyer to obtain the bill of lading
and such other documents required to be obtained from the country of shipping to facilitate the import
or passage of the goods through another state. The buyer shall bear the costs required for obtaining
such documents.

Article 122

The seller shall bear all payable expenses incurred in connection with the goods, including export fees
and shipping expenses of the vessel. The seller shall also be liable for any damage to the goods up to
that moment. Any costs incurred in connection with the goods thereafter and any other damage
sustained shall be borne by the buyer.
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Article 123

Where the arrival of the ship is delayed beyond the prescribed period for shipping or where the vessel
leaves the port before the expiry of such period or if the vessel is unable to ship the goods, the buyer
shall be liable for the additional expenses incurred as a result of any of these occurrences and shall bear
the consequences of any damage to the goods from the date of expiry of the period prescribed for
shipping, provided that the sold goods are ascertained on that date.

Article 124

If the buyer fails to provide the name of the vessel to the seller within a reasonable time or if he reserves
the right to determine the delivery date within a certain period and fails to do so, he shall be liable for
the resulting additional cost and shall bear any damage to the goods from the date of expiry of the
notification period or the period agreed for determining the delivery date, provided that the goods are
ascertained on that date.

3. C.LF.Sale
Article 125

A CIF sale is the sale of goods whereby the seller undertakes to procure a contract of affreightment of
the goods from the port of shipment to the port of destination, arrange for insurance, ship the goods
and pay the required costs and expenses, and add them to the price which the buyer undertakes to pay.

Where the seller undertakes to pay the expenses and procure the contract of affreightment without
procuring an insurance contract excluding the insurance contract, the sale shall be deemed as Cand F.

Article 126

1-  The seller shall procure the carriage contract on usual terms and shall select a vessel suitable

for the carriage of the type of sold goods.

2-  Heshall be responsible for payment of the cost of freight and other charges which the carrier
impose the port of shipment.
Article 127
1-  The seller shall procure an insurance contract with a reputed 0 insurer covering the risks of

the voyage and shall pay the required costs and expenses and the event of partial shipment
he shall insure each consignment separately provided the seller shall not contract as an
insurer to the buyer.
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2-  The insurance shall be executed by a negotiable policy in accordance with the terms of the
prevailing practice at the time and port of shipment and for similar types of goods provided
the insured value shall not be less than the price stated in the contract of sale plus ten percent
of such price.

3-  The seller shall be bound only to insure against the normal risks of carriage, and shall not be
required to insure against such risks as are peculiar to a certain trade unless otherwise agreed
with the buyer. Furthermore, the seller shall not be required to insure goods against war risks,
unless otherwise agreed.

Article 128

1-  The seller shall be bound to pack, and ship the goods on board the vessel within the period
fixed for shipping as may be prescribed by mercantile practice.

2-  The seller shall bear the export fees, packing and stacking costs, inspection, measurement or
weighing costs or the costs of counting required for the shipping purpose until the goods are
shipped on board the vessel.

3-  Heshallimmediately notify the buyer of the name of the vessel and of shipment.

4-  Thebuyershall bear the import fees, other expenses consequent to the shipment and customs
duties.

Article 129

The seller shall bear the risk for any damage to the goods up to the time when it passes through the
vessel and, thereafter, the risk passes to the buyer.

Article 130

1-  The seller shall send, without delay to the buyer a clean transferable bill of lading addressed
to the specified port of destination. The bill of lading shall be accompanied by a list of the
goods, the value thereof, the insurance policy or certificate replacing it and other documents
as may be required by the buyer. If the bill of lading refers to certain mailers in the ship’s
charter party, a copy of such charter party shall also be attached. The bill of lading shall be
made specifically for the sold goods and shall contain evidence that the goods have been
shipped on board the vessel on the date or within the prescribed period for shipment, and
shall authorize the buyer or his representative to take delivery of the goods by endorsing it to
his favor or by transferring such right to him in a proper legal manner. Where the bill of lading
is for shipping, it shall bear an indication by the carrier on the date of shipping to the effect
that the goods have been shipment on board the vessel.
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Abill of lading is deemed to be clean if it does not contain any express additional conditions
confirming the existence of defects in the goods or in the method of packing. Such additional
conditions do not include a reference in the bill of lading to the prior use of the containers or
wrappings or to any disclaimers to damage that may occur due to the nature of the goods or
to the carrier’s ignorance of the contents or weight of the packages.

The certificate substituting the original insurance policy shall be issued by the insurer and
shall contain the main conditions stipulated in the original policy in a manner which confers
on the holder thereof the rights granted by the original policy.

Article 131

The buyer will not be bound to accept any documents sent by the seller, if such documents are not in
compliance with the conditions contained in the contract of sale. The buyer shall be deemed to have
accepted such documents if he does not raise any objection within seven days from the date of receipt.
Objection shall be effected by notifying the seller to send documents conforming to the conditions
within a reasonable period of time. The buyer may, upon the lapse of such period, claim the rescision of
the sale and payment of justifiable damages. Where the buyer returns the documents for certain
specified reasons or accepts them subject to certain restrictions, he may not thereafter state any
objections other than the reasons and restrictions originally stated. C If the buyer returns the documents
without a justifiable cause, he shall liable to compensate the seller for any consequent damage.

Article 132

If the vessel carrying the goods sold arrives before the arrival of the documents or if the documents
received are incomplete, the seller shall immediately after receiving notification to that effect perform
all the required actions to enable the buyer to obtain a copy of the documents which did not arrive or
to complete the missing documents. The seller shall bear the related expenses and shall be liable for
damages.

Article 133

if the buyer retains the right to fix a period for taldng delivery of the goods or to determine the port of
shipment but fails to issue the required instruction during this period, he shall be liable for the resulting
additional expenses and shall be responsible for any subsequent damage to the goods from the date of
expiry of the agreed period for delivery, provided that the goods have been ascertained. The subject
matter of C.LF. sale shall be governed by the provisions of Articles 120 and 121. 4- Conditional sales

4.
Article 134
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A contract which contains conditions holding the seller liable for the perishing of the goods after
shipment, or suspending the performance of the contract on the safe arrival of the vessel, or which
grants the buyer the option to accept the goods at his discretion or in accordance with the sample
delivered to him, is neither be a CIF nor an FOB sale, and is deemed to be conditional upon delivery at
destination. 5- Other commercial sales

5.
Article 135

A special law to be promulgated in this respect shall govern the provisions with regard to the following
commercial sales:

A-  Sale of second-hand movables by a public auction.
B- Sale by a publicauction.
C- Discountsales.

Chapter 2

Commercial Mortgage

Article 136

A mortgage is deemed to be commercial for all the parties concerned where it is created over movable
property as security for a debt which is deemed commercial for the debtor.

Article 137

1- A mortgage shall not be effective towards a third party unless possession of the mortgaged
property is transferred to the mortgagee or to a trustee appointed by the two contracting
parties and remains in the possession of the person receiving it until the release of the

mortgage.

2-  The mortgagee or trustee shall be deemed a processor of the mortgaged property:

a- ifitis placed at his disposal in such manner as will lead others to believe that the property

is brought under custody.

b-

if he receives an instrument which represents the mortgaged property and confers on its
holder, to the exclusion of other, the right to take delivery of such property.
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Possession of rights shall pass upon the delivery of instruments establishing such rights.
Where the instrument is deposited with a third party the delivery of the instrument receipt
shall be deemed as the delivery of the document itself, provided that the instrument is
specified in the receipt and provided that the depositary accepts possession thereof for the
account of the mortgagee. In this event, the depositary shall be deemed as having relinquished
every right of lien with regard to this instrument for an account resulting from prior to the
mortgage unless he has maintained this right upon accepting the possession of the deed for
the account of the mortgagee.

Article 138

1-

4-

The mortgage of fixed rights established by nominal instruments is affected by an assignment
indicating that it is by the way of mortgage entry in the books of the institution which issued
the document and on the document itself. ED

The mortgage of fixed fights established by an instrument to order shall be affected by an
endorsement stating that it is by way of mortgage or any other statement to this effect.

The mortgage of other fights which are not established by nominal instruments or
instruments to order shall be affected by following the procedures and terms relevant to the
assignment of rights.

The mortgage referred to in the preceding paragraph shall be valid towards the debtor
regardless of notification to the mortgagor of his consent thereto.

Article 139

Subject to the provisions of the preceding Article, it is not required for a valid commercial mortgage to
be in writing on that the document establishing the mortgage to be dated. A commercial mortgage may
established between the parties and towards third parties by all items of admissible evidence in matters
of commercial law, regardless of the value of the second debt.

Article 140

A mortgagee shall, if requested by the mortgagor, give the latter a receipt showing the nature, quantity,

weight and other distinctive characteristics of the mortgaged property.

Article 141

1-

Where a mortgage is made on an appropriated property, the mortgage shall remain valid even
when the mortgaged property has been replaced by property of the same kind.
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2-  If the mortgaged property is ascertained, the mortgagor may replace it by other property
provided that such replacement has been agreed in the contract of mortgage and provided
that the creditor accepts the substitute, without prejudice to the rights of a bona fide third
party.

Article 142

The mortgagee shall perform all the necessary acts to preserve the mortgaged property and shall
exercise on behalf of the mortgagor all the rights associated with the mortgaged property, and shall
receive its value, profits, interest and other amounts earned thereon. He shall deduct from the sums
received firstly the expenses incurred, secondly the interest and principal amount of the loan secured
by the mortgage unless itis otherwise provided by the law or agreed by the parties.

Article 143

If the nominal value of instruments deposited by way of mortgage is not paid in full, the mortgagor shall
pay, on demand, the unpaid balance at least two days prior to the lapse of the prescribed period.
Otherwise the mortgagee shall be entitled to sell the instruments in accordance which the provisions of
the Following Article.

Article 144

1-  If the debt secured by the mortgage is not paid on the date of maturity, the mortgagee may,
after the lapse of five days from the date of notifying on the debtor to pay, submit a petition
to the President of the High Civil Court or the designated Officer of the Court requesting the

issue of an order to sell all or part of the mortgaged property.

An order issued by the President of the High Civil Court or any designated Officer of the Court
to sell the mortgaged property may not be executed before the lapse of five days from the date
of notification to the debtor or to the surety, if any, indicating the place and date of the sale,
provided that no appeal is submitted by the person against whom the order is issued within
the said period.

The person against whom the order is issued may appeal against it within five days from the
date of notice thereof. The ruling made on such appeal shall be unappeasable.

The sale shall take place at the time and place determined by the president of the High Civil
Court or the designated officer of the Court and shall be effected by a public auction in
accordance with the procedures to be defined by the Judge issuing the order.

The mortgagee shall have the priority to recover his debt including the principal, interest and
expenses incurred, from the proceeds of sale.
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Article 145

If mortgage is made on several properties, the mortgagee shall be entitled to determine the property
which shall be sold unless itis otherwise agreed. In all cases, the sale shall only be effected to the extent
of satisfying the creditor’s right.

Article 146

If the mortgaged property is perishable, liable to damage, or expensive to maintain and the debtor is
unwilling to provide a substitute, the creditor or the debtor is entitled to request the President of the
High Court or the Officer of the Court designated by him, to permit him to sell it immediately by the
method prescribed by the President of the High Court or the Officer of the Court designated by him. The
mortgage shall shift to the proceeds of sale.

Article 147
"As amended by Legislative Decree No. (11) of 1998"

Every agreement concluded at the time of or subsequent to the establishment of a mortgage conferring
on the mortgagee the right, in the event of nonpayment of the debt on maturity, to acquire the
mortgaged property or the sale thereof without complying with the procedures prescribed by in Article
144, shall be deemed null and void.

Securities mortgaged to banks or financial institutions adhering to Bahrain Monetary Agency shall be
exempted from the provision of the preceding paragraph.

Chapter 3

Deposit In Public Warehouses

Article 148

1-  Depositing in public warehouses is a contract whereby the warehouseman undertakes to
receive and keep goods for the account of the depositor or any person to whom property or

possession thereof devolves pursuant to the documents which represent them.

2- A public warehouse shall not be established or operated with the right to issue negotiable
instruments representing the deposited goods except by a license from the Competent
Minister for commerce affairs in accordance with the terms and conditions contained in a

resolution issued by him.

39

145 ssle

@9 s s e 3oy o Lo pdl dile Gz I JUI G 0F ol 1) 3 (e O Ul Buie e (0,01 558513

146 ssle

Sl oy )_>T oo (gl oetdl (B P—b aaaly olass (:J'.LIMS 43l ;dgji ._A_l.ﬂ‘ji M Lo yae Oga Ll f-é\l—” o13)
G4 el LA i AaSll )ISy (o iy (o 9 Akl 801 &Sl sy (yo callay O gy (511 (ya JST
el o @ el ) gy sl Aokl 6318 (pa ki o 9 Asll G ASY) ALaSirll sty Lpny Byl L g 4oy

147 35k
"1998 2ud (11) 03, 03l cozmgos Jtas "

alaf Jolo ie cuall clagiul poe Al 3 ol 81l Jaay 6y0545 day of oyl 4,55 cudg A Blasl Kb pua
(144) 85101 8 Lle popumnil) eyl BLelin 95 s 51 9,0) cllas 3 Goul

5yaall @S> o ooyl UdS Awie Al8,0 Aaslall AW Slucaalls dordl gad aiga Ll AU 3hed shiudy
Aay L)

S Lyl
Aolall Ll § gl

148 ssle
Lﬂ&h4._*.11‘,155:‘;,,45?&;511gwwjhwﬁwojw|bmwmhwm;w\étum -1
Ldies @) JsSall qatias Ll of
o ¥ gl 418 0959 Aeosll Aeliadl Jiad sSio Hluso] 3> 4 ale Oiia slatil of sLid) jos Vg -2

e 513 L siay @1 g Lag¥ly Log, i) Lade 3ylxtll (gidny bl 1ol (1



v

BN

S s

Ministry of Legal Affairs

Article 149

1-

2-

Any person operating a public warehouse shall be obliged to insure it with cover against fire
risks with an insurance company, and such insurance shall cover the goods kept in the
warehouse for the account of third parties.

However, the insurance provided for in the preceding paragraph shall not cover the goods
deposited in a public warehouse located in a sea port if such goods are already covered by
marine insurance against fire risks. If the accident occurs during the validity period of the
marine insurance, the operator of the warehouse shall not be liable towards the depositor, the
insurance company or the holder of the documents representing the goods. After the expiry
of the marine insurance term, the goods shall be covered by the insurance on the warehouse.

Article 150

1-

The warehouseman may not carry on in any capacity, either for his own account or for third
parties account, any commercial activity with respect to goods of the same kind as the goods
which he is licensed to maintain in his warehouse and issue documents representing them.

The foregoing provision shall apply where the operator of the warehouse is a company where
one of its partners holding at least ten percent of its capital carries on a commercial activity

covered by the prohibition provided for in the preceding paragraph.

Article 151

The depositor shall submit to the public warehouse account statements with regard to the nature, type
and value of the goods.

Article 152

1-

The warehouseman shall be responsible for preserving and maintaining the goods deposited
for an amount not exceeding its value as estimated by the depositor.

2-  The warehouseman shall not be liable for any damage or shortfall to the goods where such
damage or shortfall is caused by the nature of the goods, the mode of its preparation or by a
force majeure situation.

Article 153
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1-  The depositor shall receive one or more warehouse receipts stating his name, occupation,
domicile, and nature and quantity of the goods and such other particulars as are required for
the identification of the goods and for determining its value, the warehouse where it is
deposited, the insurance company with whom the goods are insured and whether the

relevant charge have been paid.

2-  The public warehouse shall keep a true and original copy of the warehouse receipt.

Article 154

Where the goods deposited against receipt of the warehouse receipt are appropriated goods, they may
be replaced by goods of the same nature, type and description provided a statement to that effect is
included in the warehouse receipt. All the rights of the receipt holder shall shift, in such case, to the new
goods.

Article 155
1-  The warehouse receipt may be issued in the name or to the order of the depositor.
2-  Where the warehouse receipt s issued to the order of the depositor, he may assign it together
or separately by endorsement.
3-  The endorsee of the warehouse receipt may require the entry of the endorsement as well as
his domicile on the copy maintained by the warehouse.
Article 156
1-  The endorsement of the warehouse receipt shall be dated.
2-  An endorsement of the warehouse receipt shall pass the property in the goods to the
endorsee.
Article 157

Should any accident happen to the goods, the holder of the warehouse receipt shall have right over the
insurance value which becomes due upon the occurrence of such accident analogous to those he had
over the goods.

Article 158
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Awarehouse receipt holder who loses the warehouse receipt is entitled to request the Court to issue an
order to provide him with a copy of the lost receipt, provided he establishes his ownership thereto and
provides a surety.

Article 159

The surety provided in case of the loss of the warehouse receipt shall be discharged of liability upon the
lapse of five years if no claims of recovery of the goods has been submitted to the warehouse.

Article 160

1-

If the depositor does not recover his goods on the expiry of the deposit contract term, the
warehouse man may apply for the sale of the goods in accordance with the procedures
prescribed by Article 144. The warehouse man shall recover the amount due to him from the
proceeds of sale and shall deliver the balance to the depositor or deposit it with the Court
treasury.

2-  The provisions of the preceding paragraph shall apply where the deposit contract is indefinite
and the depositor fails within one year to apply for the recovery of the goods or to express his
desire to carry on with the deposit contract.

Article 161

1- A person who establishes or operates a public warehouse in contravention to the provisions
of Article 148 shall be punishable by imprisonment for a period not exceeding six months or
payment of a fine not exceeding BD 500, or by both.

2-  The Court may order the publication of the conviction judgment or a summary thereof in the
newspapers designated by the Court and affixing of it on the doors of the warehouse or on
any other place at the expense of the convicted person.

3-  The Court may also, in the event of conviction, order the liquidation of the warehouse and the
appointment of a liquidator and determine his power.

Article 162

Any operator of a public warehouse and any manager, employee or C) worker therein who discloses
trade secrets relating to the warehouse goods shall be punishable by punishment provided for in the
first paragraph of the preceding Article.
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Article 163

1-  The Competent Minister for commerce affairs shall issue a resolution to organize operation
of public warehouses.

2-  Every public warehouse shall lay down rules to organize its operation in compliance with the
type of business carried on the nature of the warehoused goods, the location wherein it
operates and such rules shall include, in particular, the manner of determining the
warehousing charges.

Chapter4

Commercial Agency

1. Commercial Agency in General
Article 164

In addition to the provisions of this Chapter, the provisions of the Commercial Agencies Law issued
under the Legislative Decree No. (23) of 1975 shall apply to the commercial agency.

Article 165

For the purpose of implementation of the provisions of this Law, a commercial agency shall mean:

A-  Representation of the principal with regard to the distribution of goods and products or
offering them for sale or trading, provided that a commercial agent shall be granted an
exclusive right to distribute the goods in consideration of a profit or commission.

B- Land, seaor air transport agencies and travel and tourism agencies.

C-  Agencies of business, services, insurance, printing, publications, press, publicity and
advertising.

Article 166

An agency contract shall contain the following particulars:

A-  The name and nationality of the agent and principal.

B- The properties, goods and services included in the agency, rights and obligations of the agent
and principal and the amount of profit or commission to which the agent is entitled in

consideration of acting as an agent.
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C-  The territory within which the agent operates.
D- Term of the agency where such period is limited.
E- Head office of the agent and principal.

F-  The brand name of the goods.

G- Anobligation by the agent to provide spare parts and required maintenance for the repair of
vehicles, engines, equipments or electrical and electronic appliances the commercial agency.

H-  Any other terms agreed by the principal and the agent provided that such terms shall not
contradict with the provisions of this Law.

Article 167

A commercial agent shall conduct his agency’s business and organise his normal commercial activities
in an independent manner.

Article 168

The principal shall not engage the services of more than one agent in a certain territory for the same
commercial activities included in the agency.

Article 169

A commercial agency contract is deemed to be executed for the mutual benefit of the contracting
parties.

Article 170

An agent shall be entitled to receive a profit or commission for any transactions performed by the
principal or by any other person within the territory designated for the agent’s operations,
notwithstanding the fact that such transactions may not have been procured by the efforts of the agent,
unless itis otherwise agreed.

Article 171

Where the agency contract is for an indefinite period, it may not be terminated by either party, unless
an act of default, which justifiestermination is conmfltted by one of the parties
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Article 172

If the agency is untimely terminated for a reason beyond the agent’s control, the agent shall be entitled
to claim from theprincipal compensation equivalentin value to the damages sustained and loss of profit.
The agent shall also be entitled in the event of termination of the agency upon the lapse of the agency
term and despite any agreement to the contrary to claim acompensation to be estimated by the Court if
his efforts has led to an obvious success in the promotion of the principal’s products or increasing the
number of his customers but has been deprived from realising the profit from such success by the
principal’s refusal to renew the agency contract.

Article 173

An agent may not terminate the agency untimely or for an unacceptable cause. Otherwise he shall be
liable to compensate the principal for the damages sustained as a result of the termination of the agency.

Article 174

The principal shall refund any expenses incurred by the agent in performing agency business in
accordance with the provisions of the agreement, regardless of the degree of success achieved by the
agents in performing his functions. If it becomes imperative that the principal provides certain amounts
of money to carry on the agency’s business, the principal shall be obliged to provide such amount
whenever required to do so by the agent. The principal shall discharge the agent from liability for any
obligations entered into the agent’s name for the purpose of conducting the commercial agency’s
business.

2.  Commission Agency
Article 175
1- A commission agency is a contract whereby an agent undertakes to perform in his own name
alegal act for the account of the principal in consideration for a fee.
2-  The fee payable to the commission agent may not be estimated by the judge’s discretion.
Article 176
1- A commission agent shall exercise the due diligence of an ordinary merchant in conducting
the business of the agency.
2-  Heshallinform the principal of all matters relating to the transaction and shall promptly notify

him of the conclusion of the deal.
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3-  He shall also carry out the instructions of the principal. In the event of noncompliance, the
principal shall be entitled to reject the transaction; however, the principal may not reject the
transaction if the agent agrees to pay the difference in the price.

Article 177

If a commission agent sells at a price lower than, or buys at a price higher than, that specified by the
principal, the principal shall communicate his rejection of the transaction as soon as possible from the
time of receipt of the notification of completion of the transaction. Otherwise he shall be deemed to
have accepted the price.

Article 178

Where a commission agent concludes an agreement with terms better than those stipulated by the
principal, the agent shall submit a statement to that effect to the principal.

Article 179

1- 11 the commission agent agrees without the consent of the principal to grant the buyer a
period for the payment of the price or agrees to payment by installments, the principal shall
be entitled to claim immediate payment of the total price by the agent. The agent shall be

entitled, in such event, to retain the balance where the transaction has been concluded for a

higher price.

2-  However, a commission agent shall be entitled to accept deferred payment of the price or
payment by installments without the consent of the principal, where such terms are imposed
by usage applicable at the place of contracting unless he is obliged the instructions of the
principal to sell forimmediate payment.

Article 180

Where the agent is instructed by the principal to sell for deferred payment, and the commission agent
sells for immediate payment, the commission agent shall be bound to pay the price on the basis of sale
on deferred payment.

Article 181

1- A commission agent shall be liable for the damage or loss of the goods in his possession for
the account of the principal unless such damage or loss arises from a force majeure or a latent

defectin the goods.
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2-  Acommission agent shall not be obliged to insure the goods in his possession for the account
of the principal unless this is required by the principal or if such insurance is required by
custom or necessitated by the nature of the goods.

Article 182

1- A commission agent shall not disclose the name of his principal unless such disclosure is
permitted by the principal.

2- A commission agent is not obliged to reveal the name of the third parties with whom he
contracts to the principal unless the transaction is a term contract, in which case the principal
may consider it an immediately terminable contract if the agent refrains from disclosing the
name of the other party.

Article 183

A commission agent may not include himself as a second party to the transaction unless authorised by
the principal and in such case the commission agent shall not be entitled to a fee.

Article 184

1-

The commission agentis directly liable to third parties with whom he contracts and such third
parties are directly liable to the commission agent.

2-  Third parties have no right of recourse against the principal and the principal has no right of
recourse against the third parties, unless otherwise provided by the Law.
Article 185
1-  Ifacommission agentis adjudged bankrupt before receipt of the proceeds from the buyer, the
principal may claim direct payment of the amount to himself.
2-  If a commission agent is adjudged bankrupt before taking delivery of the subject matter, the
principal may claim direct delivery to himself.
Article 186
1-  Acommission agent may not guarantee performance by other parties with whom he contracts

unless he expressly guarantee such performance or if such guarantee is required by custom
and in his territory of activity.
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2-  Aguarantor commission agent shall be entitled to a special fee to be determined by the court

in the absence of a relevant agreement or usage.
Article 187

1- A commission agent shall only be entitled to the commission fee after concluding the
transaction assigned to him or if he established that it was impossible to conclude such
transaction for reasons attributable to the principal.

2- Insituations other than the two provided for in the preceding paragraph, a commission agent
shall only be entitled to compensation for the efforts exerted by him according to the
prevailing custom.

3-  If the principal agrees with the commission agent on the fee payable for acting as an agent,
such fee shall not be subject to the judge’s estimation.

Article 188

1-  The principal shall refund to the commission agent expenses and other costs incurred in
performing the agency agreement.

2-  Save forthe case of the commission agent’s mistake, a principal may not refrain from payment
of the expenses provided for in the preceding paragraph even though the transaction has not
been concluded, unless itis otherwise agreed.

3-  The principal shall pay interest for the amounts and costs incurred by the commission agent
with effect from the date of payment thereof by the agent.

4-  If the commission agent incurs any loss due to the performance of the agency agreement, he
shall be entitled to claim compensation unless such is the result of the commission agent’s
mistake.

Article 189

1-  Acommission agent, whether he is instructed to buy or sell, shall in addition to his right of lien
have a charge over the documents and goods dispatched, bailed or delivery to him for custody
as of the time of consignment, bailment or delivery of such documents or goods.

2-  Such charge shall secure the agent’s commission and all the amounts due to him by reason of

the agency and the benefits attached thereto, whether these amounts were paid before
delivering the documents or goods or while they were in his possession.
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3- The charge shall exist regardless of whether the debt has been created from business relating | 3L 3 JI3 ¥ &I ailadl o eSially Blaws Jlect oo Lad uB ool o 13) W jlael 9o Slae¥l 5,809 -3

to the documents or goods that are still in the agent’s possession or to other documents or Llaind ad Laglad of e Leely) ol ad) Ldlaoy) 3o piliay of 6551 oSmy ol Wgaally LSl
goods that were previously dispatched, bailed or delivered to him for custody.
4-  If the documents or goods are sold for the account of the principal and delivered to the buyer, el ) gantly JSoll 5hatal Janl AaLl I cealusy (Soll lum! piliaddl o JoSiall conyy 135 -4

the commission agent’s charge over the fee amount shall pass to the price thereof.

Article 190 190 sale
1- A commission agent shall not have a lien over the goods sent, bailed or delivered to him for G Sl 13 Y] Llaamd 4] daled sl saie Zeasll of 4] ALl Bladl e lael Wgeally LSsH 00K Y -1
custody unless they remain in his possession. A5l
2-  Goods shall be deemed to be in the commission agent’s possession: Waeall S8l 55k § pliadl paaiy -2
a- if they are kept at his disposal at the customs, in a public warehouse, in his own Aol dlslungs Llaiy pody oS 13) of 43l @ ol ple O350 G of yamll 3 ddpiad coxi caig 3] -

warehouse or if he transports the goods by his own means.

b- if they are in his possession prior to their arrival by virtue of a bill of lading or any other &y B At Al ol (yed i vatias Llgumg (i Lajemms 08 13 -
document of carriage of goods.

c- if he exports them and remains, in spite of this fact, in possession thereof by virtue of the 3l Aady Bl o o i (eatie L 35l lls o2, g Layus 15 -z
bill of lading or any other document.

Article 191 191 3ske

A commission agent may not delegate another person to perform any business assigned to him without | Sy Jaally aLall § dic LT 1318 JSsbl e 03k 23 (86 @ Lo 4id (Ssll Jaadl G o Sou oo Ugaally JSsll 59220 ¥
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the person so appointed shall not have the rights of lien or charge provided for in Articles 189 and 190, ) ’ A Wgaally
except to the extent of the debt owed to the original commission agent. i '
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A commission agent’s charge shall have priority over all the other charges except for the legal fees and | ps<s; (o 2esSxll 3miun Loy 2slasll cayliall lue L 6391 5Lae¥l gam prox (e pude Ugoadly JSol Slasal
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Article 193 193 sable
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However, if the commission agent is instructed to sell the documents or the goods in his
possession, he may execute thereupon for recovering his dues by way of selling them without
the need for following the procedures prescribed by the preceding Article, unless it becomes
impossible for him to carry out the principal’s instructions in their sale.

3. Commercial Representation.
Article 194

Any person appointed by a merchant, by a contract of employment to carry on any of his business
activities by moving from a place to the other, at his place of business or in any other place, shall be
deemed as a commercial representative.

Article 195

The merchant shall be liable for all transaction and contracts concluded by his representative
within the limits of the authorisation granted by the merchant.

2-  Ifthe representative has been delegated by several merchant, they shall be jointly liable.
3-  Where the representative has been delegated by a company, it shall be liable for his acts and
the liability of the partners shall be according to the type of the company.
Article 196
1-  If delegation granted the commercial representative does not specify any limits, it shall be
deemed to be general and inclusive of covering all transactions relating to the type of business
which the representative has been authorized to carry on.
2- A merchant may not plead against a third party that the delegation was limited unless it is
established that such third party was aware of such limitation.
Article 197

A commercial representative shall carry on in the name of the merchant such commercial business
which he has been authorised to carry on and on signing he shall state the full name of the merchant
next to his full name and an indicate that he is a commercial representative. Otherwise he shall be
personally liable for the acts carried out. Nevertheless, a third party may have direct recourse against
the merchant with regard to transaction carried out by the representative which relates to the type of
trade which he is authorised to perform.
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Article 198

A commercial representative shall be jointly liable with the merchant in compliance with the legal
requirements relating to the business entrusted to him.

Article 199

A commercial representative may not without the express approval of the merchant who has appointed
him, carry on for his own account or for the account of any other person the business activity entrusted
to him or an activity which is similar to such activity.

Article 200

A commercial representative may not carry out any commercial transaction for his own account or that
of a third party without the express consent of the merchant who employed him.

Article 201

A roving commercial representative may not receive the proceeds nor reduce or defer payment of any
part of the prices of goods which he did not sell. However, he may accept in the name of his principal
the orders of other persons and shall take the necessary arrangements which safeguard the rights of the
person whom he represents.

Article 202

A merchant may authorise certain of his employees to sell in his store by retail or wholesale. Such
employees may, where a cashier has not been designated to receive the proceeds of sale within the
store, receive proceeds of sale of articles which they sell upon delivery to the customer. The receipts
issued in the name of the marchant shall be in consideration for the items sold. The said employees may
not require payment of the price outside the store unless they have been authorised in writing by the
merchant to do so.

Article 203

A commercial representative may institute legal actions against third parties, in the name of the
merchant who has delegated him, in respect of the business transactions for which he has been
authorised. Further, third parties as well as the trader himself may bring legal actions against the said
representatives.
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Chapter 5
Brokerage And Stock Exchange
1. Brokerage

Article 204

Brokerage is a contract whereby a broker undertakes to another person to seek a second party and
mediate in the conclusion a certain contract for a fee.

Article 205

Where the broker’s fee is not determined by law or by the agreement of the parties it shall be determined
according to custom and in the absence of such custom it shall be assessed by the Court on the basis of
the efforts exerted and the time spent by the broker in carrying out the work assigned to him.

Article 206
1- A broker shall not be entitled to his fee unless his mediation leads to the conclusion of the
contract.
2-  The broker’s fee shall immediately accrue on the conclusion of the contract, even where such
contract is not performed in whole or in part.
3-  Where the contract is conditional upon a condition precedent the broker shall only be entitled
to his fee upon the realization of such condition.
Article 207
1- Where the broker is delegated by both parties of the contract, he shall be entitled to a fee from
each one of them.
2-  Each of the contracting parties is severally liable to the broker for payment of the fee due from
him even if they agree that one of them shall bear all the brokerage cost.
Article 208

Unless otherwise agreed, a broker may not recover any costs incurred by him in the performance of the
work assigned. In such case costs shall be payable even where the contract is not concluded.
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Article 209

A broker shall not be entitled to claim any fee or refund of expenses incurred by him if he causes any
detriment to the interests of one of the contracting parties or where he obtains from one of the parties,
in violation of the principles of good faith, a promise of benefit to himself.

Article 210

A broker may not institute himself as a second party to the contract of which he is mediating, unless
authorised by the contracting party to do so. In such case, the broker shall not be entitled to any fee.

Article 211

The court may reduce the broker’s fee if it is not commensurate with the services performed provided
by him, unless the amount of the fee has been determined or the agreed amount has been paid after the
conclusion of the contract for which the broker has mediated.

Article 212

1-  Abroker should enter in his book all transactions concluded through his mediation, together
with the related documents CD and shall deliver to any of the contracting parties, at his
request copies of such documents. The provisions applicable to commercial books shall apply
to these books. The said books shall be regulated by the same provisions which regulate

commercial books.

2- Inasale by sample, a broker shall keep the sample until the goods are accepted by the buyer

without any reservation or until all related disputes are settled.
Article 213

1-  If a broker appoints another person to perform the work assigned to him where he is not
authorized to do so, he shall be liable for the acts of the delegated person as though he himself
had performed such acts. The broker and the delegated person shall be jointly liable.

2-  If the broker has the authority to appoint a person to act on his behalf without designating
such person, the broker shall only be liable for his mistakes in the selection of such person or
in the instructions given to him.

3- Inall cases the person contracting with the broker, as well as the person acting on his behalf,

may each claim directly against the other.
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Article 214

Abroker shall be liable for the faults committed by him in the carrying out the work assigned to him.

Article 215

Where several brokers are appointed for the same contract, they shall be jointly liable for the work
assigned to them, unless they are permitted to act individually.

Article 216

If several persons appoint one broker in a joint transaction, they shall be jointly liable to him for the
execution of such delegation, unless otherwise agreed.

Article 217

1-  The provisions of Article 204 to 212 shall not apply to real estate brokerage, which will be
subject to the provisions of Legislative Decree No. 21 of 1976 Regulating Real Estate
Brokerage.

2-  Relevant regulatory provisions and orders shall apply to the Stock Exchange.

2. Securities Market (Stock Exchange).

Article 218

The Stock Exchange is deemed to be a corporate body which has the capacity to dispose of and manage
its property and right to sue and be sued.

Article 219

1- A Stock Exchange may only be opened by the approval of the Competent Minister for
commerce affairs.

2-  Any Stock Exchange opened without such approval shall be closed by an administrative
action.

Article 220
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The activities of the Stock Exchange shall be regulated and such regulation shall include in particular L Lo yasY1 e @udaall Jadag AW 3he¥ By Jlacl @lass
the following

1-  Administration and conduct of business in the Stock Exchange. Le Joadl s 3dW 3Lo¥ Bgua Byl5] -1

2-  Formation of the Board of Directors of the Stock Exchange and determination of its authority. Alobazs! log LI Gho¥l Ggw Byls) ulzme JeSis -2

3-  Terms for the listing of stockbrokers and their assistants in the Stock Exchange. AW Bho¥l Bows @ mepislasy oal¥dl z1p0) bogys -3

4-  Arbitration panels. oSl ola -4

5- Disciplinary penalties and disciplinary boards. The Competent Minister for commerce affairs el Sliag alall lbgaall -5

shallissue by a resolution to be issued by him, the internal regulations of the Stock Exchange. LU 3hys¥1 Bgd 511 AUal i 5l 8ylmall gy aall uisl) sebiass
Article 221 221 sske

One or more representatives of the Government shall be present at the Stock Exchange to supervise the L Aol lgll dais 31,0 clde AW 3lg¥) Bowe 3 AagSnll aguin 9l cagtin Hguiass cuzmy
implementation of the relevant regulations.

Article 222 222 sake

Business transacted for a term in the Stock Exchange in compliance with the regulations, shall be | Jg335 0l Lgs ¢ladlasll iuad olg dximiong dogydin piad sl Lads AW 3lo¥ Boo 3 B3saall Jal ] A8Lall Jlasl!
deemed legal and valid even if itis the parties intention that such transactions only lead to the payment Byall 083 3,70 ]
of the difference.

Article 223 223 sake
Transactions of the Stock Exchange shall not be valid unless concluded by the stockbrokers whose | (e Loy, 40ils § eadlesed Aompull GUY Alaolgy Cilms 13) ¥ Legmeis folaail AW 315o¥1 Gowe Jlocl aaais Y
names are entered in a list drawn up by the Board of Directors of the Stock Exchange. AW 31ye¥T Bgu Byls)
Chapter 6 weabad! Juasll
Carriage Ja!
Article 224 224 3aske

1-  Acarriage contract is a contract by which the carrier undertakes to carry a person or a thing to oo sl dalae onae 018 ) ey of paded Jib Lol dilug, pobs ol J8Wl sliataa ard glast Jadl wae 1
a certain destination in consideration of an ascertained fee.

2- A carriage contract is made as soon as agreement is reached, unless the parties expressly or el 3y S 555 e Liasss o 2ol oLkl 3as) 13) Y]« BLas¥l 3y Jasd) dde @y -2
implicitly agree to defer it to the time of delivery.
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3-  The contract may be established by any of the legally acceptable items of evidence. Lgild y,al) ol Gyl 3K, waall i) S99 -3

Article 225 225 sske

Save for carriage by sea and air transport, the provisions of this Chapter shall apply to all types of | @Il J&ldI 2o S i Jaill ¢ 1531 apaz (e Junill i § Lple (ogsaill alSYI (gyud golly Gyl Jaill e Loy
carriage whatever may be the capacity of the carrier unless the law or international agreements in force el Jﬁ-""u“ ol @ e Jead) 2dsadl LBLasYl of (gilall asy
provide otherwise. .

1. Carriage of Items cldd¥ Jas 1

Article 226 226 sske

1-  Abill of lading shall be drawn up in duplicate. Oitead Cre 095G Jadd] dade cuyy 13] -1
2-  Abill of lading shall contain, in particular, the following details: Ay Sl e ol dogy Jeitddy -2

a-  The date of execution of the bill of lading. gl pymizls -

b- The names and domiciles of the consignor, the consignee, the carrier, and the carriage odogas dzg o Jall Agaally JuSells JBLNg 4] Jeoybly Juo Ul clowed -0
commission agent, if any.

c-  Place of departure and destination. Jyosll Lzgaliall > -z
d-  Kind, weight, size and method of packing of the consignment, number of parcels and all | 4313 ceeasd L 05Ky 13T ole IS5 95kl sues dajo 244089 dazm> ol 45399 Jaidl Joxo s ol ud -2
other details as may be necessary to identify the consignment and assess its value. ALegd 5ydaTy s oll
e- Fixed time for the carriage. Jadt caallsladl -
f- Freightamount and the party responsible for its payment. Leadoy p Al ol ae Jall Byl -

g- Special agreements associated with the means and route of carriage and compensation | 50U sf 4als o s il I (e Friud @ Slasgailly dasybog Jaidl Apugs 2alaall Loledl wBlsY -3
in the event of destruction, damage or delay in the arrival of the consignment. Agiog

3-  The consignor shall sign one of the two copies of the bill of lading and deliver it to the carrier, eyl ) s (6,391 Al JBLN adgsg JBLII ] @laady Jaull 2ady Geud gus] Juoll adssg -3
and the carrier shall sign the other copy and deliver it to the consignor. i ) i

4-  Abill of lading may be drawn in the name or to the order of a certain person or to bearer. Bill | &= Uy aclsal lad 4ayll Jolazss caleld of 5,09 o Ot padd oy Jaul) 2a g 5y Of Spmig -4
of lading shall be transferable in accordance with the provisions applicable to the transfer of dolll s3] alglillig oM oS 15] plariliy dawl s 13) Gull
civil rights if it is nominal and by endorsement if it is drawn to the order of a person and by
delivery ifitis drawn to bearer.

Article 227 227 ke
Any allegations, contrary to the contents of a bill of lading may be established by all acceptable means Ligild 8y,800 sl Gyl auazmy Jaull a9 9 359 Lo (e L] 9y
of evidence. )
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Article 228

1-  If abill of lading is not drawn up, the carrier shall, upon the request of the consignor, deliver
to him a receipt signed by the carrier acknowledging the receipt of the consignment.

2- Such receipt shall be dated and shall contain sufficient details for ascertainment of the
consignment and amount of the freight.

Article 229
1-  The consignor shall deliver the consignment carried to the carrier.

2-  Wherethe carriage requires the carrier to make special preparations, the consignor shall notify
him accordingly within sufficient time before delivery.

3-  The delivery shall be made at the carrier’s domicile unless otherwise agreed.

4-  The carrier may require the opening of parcels before taking them over, in order to verify the
correctness of the particulars stated by the consignor.

Article 230

1- Where the nature of the consignment requires that special preparations be made for carriage, the
consignor shall have it packed in such a manner as to protect it from destruction or damage and not
expose the persons or other properties carried with which it will be carried to damage.

2-  The consignor shall be liable for any damage resulting from defective packing. However, the
carrier shall be liable for I'm such damage if he accepts the carriage despite his knowledge of
the packing defects. Knowledge by the carrier shall be presumed if defects are obvious or if
such defects are obvious to the ordinary carrier.

3-  The carrier may not deny his liability for the damage or destruction of a consignment which
he has undertaken to carry by establishing that the damage is due to a defect in the packing
of another item. Any agreement to the contrary shall be deemed null and void.

Article 231

The consignee shall not be liable for the obligations arising from the carriage contract unless he
expressly orimplied accepts them. It shall be deemed an implied acceptance where the consignee claims
delivery of the consignment to the bill of lading or where after receipt of the bill of lading he issues
instructions regarding the consignment.

Article 232
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The consignor shall pay to the carrier the freight together with expenses to which he is
entitled, unless it is agreed that such expense be borne by the consignee, and in this case, the
consignor and consignee shall be jointly liable for the payment of freight and expenses.

The carrier shall not be entitled to any freight in respect of a consignment destroyed by a force
majeure.

Article 233

The owner of the consignment may dispose thereof by sale or otherwise while it is in possession of the
carrier in accordance with the bill of lading bearing the carrier’s signature.

Article 234

1-

While the consignment s in possession of the carrier, the consignor may instruct him to return
it to him or to direct it to a person other than the original consignee, provided that the
consignor shall pay the freight for any carriage performed and compensate the carrier for
expenses and resulting damage.

2-  However, such right not be available to the consignor, if:
a-  Thefails to produce the bill of lading or the receipt of carriage.
b- The consignment has arrived and the consignee has been notified to take delivery
thereof or has claimed the delivery of the consignment to him.
3- Such rightshall be transferred to the consignee from the time of receiving the bill of lading.
Article 235
1-  The carrier shall load and stack the consignment in the means of carriage unless itis otherwise
agreed.
2-  Ifitis agreed thatthe consignor shall load or stack the cargo, the carrier may refuse the carriage
where the loading or stacking is defective in a manner apparent to the ordinary carrier.
Article 236
1-  The carrier shall follow the route agreed upon and in the absence of an agreement on a certain
route, the carrier shall take the shortest route.
2-  However, a carrier may, for necessity; change the route agreed upon or may not be obliged to

follow the shortest route.
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Article 237

1-  The carrier shall guarantee the safety of the consignment during the performance of the
carriage contract.

2-  He shall carry out the instructions in respect of the consignment provided that such
instructions are issued by the persons entitled to issue these instructions in accordance with
Article 234.

3-  The carrier shall be liable from the time of receiving the consignment for its total or partial
destruction, damage or delay in delivery.

4-  Destruction shall be deemed to have taken place upon the lapse of a reasonable period after
the time prescribed by custom for the arrival of the consignment.

Article 238

The carrier shall unload the consignment upon arrival, unless otherwise agreed.

Article 239

1-  Where itis not obligatory to affect delivery at the consignee’s premises, the carrier shall notify
him of the arrival of the consignment and the date on which he can take delivery.

2-  The consignee must take delivery of the consignment on the date fixed by the carrier;
otherwise he shall be liable for payment of the demurrage fees. The carrier may, upon the
expiry of the time fixed for delivery, move the consignment to the consignee’s premises
against payment of an extra fee.

Article 240

1-  If the commencement of the carriage is hindered by a certain obstruction or if the carriage is
stopped during the performance of the contract, or if the consignee does not come to take
delivery of the consignment on the date fixed by the carrier, or if he comes but refuses to take
delivery of the consignment or refuses to pay the freight and expenses, the carrier shall notify
the consignor of this and request his instructions.

2-  If the consignor delays the notification of his instructions to the carrier within a reasonable
time, the carrier may apply to the Court to appoint an expert or more report the condition of
the consignment and permit him to deposit it with a trustee at the expense and responsibility
of the consignor.
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3-  If the consignment is perishable or liable to damage or loss in value or if its maintenance
requires considerable expenses, the Judge shall order the sale thereof in the manner
determined by him and the deposit of the proceeds in the treasury of the Court for the account
of the persons concerned. The Judge may, if necessary, order the sale of all or part of the
consignment to the extent which would satisfy the entitlements of the carrier and in the
manner determined by the Judge.

Article 241

1-  The carrier may retain the consignment pending the settlement of the freight, expenses and
other amount to which he is entitled by reason of the carriage.

2-  The carrier shall have a lien over the proceeds of sale of the consignment for the payment of
the amounts due to him by reason of the carriage.

Article 242

1-  The carrier shall not be responsible for any loss in weight or size which may normally occur
due to the nature of the consignment while it is being carried, unless it is established that the
loss is due to other causes.

2-  If the bill of lading comprises several consignments divided into parcels or bunches, the
permitted loss shall be determined m on the basis of each parcel or bunch provided the weight
is stated in the bill of lading or it is possible to establish it by other means.

Article 243

If the consignment is carried under the custody of the consignor or consignee, the carrier shall not be
responsible for its destruction or damage, unless the consignor or consignee establishes that the
commission of mistake on the part of the carrier or his employees.

Article 244

The carrier may not deny his liability for the damage or destruction of the consignment or delay in
delivery unless he can establish that it is due to force majeure, latent defect in the consignment or the
fault of the consignor or consignee.

Article 245

The carrier shall be liable for the acts of the persons employed by him to perform the obligations
prescribed by the contract of carriage.
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Article 246

1-  Every condition exempting the carrier from liability for the total or partial destruction or
damage of the consignment shall be deemed null and void.

2-  Every condition exempting the carrier from liability resulting from the acts of his employees
shall be deemed null and void.

Article 247

1-  Save for intentional and gross default committed by the carrier or his employees, the carrier

may:
a-  Limit his liability for the destruction or damage, provided that the agreed compensation
shall not be reduced to a nominal value.
b-  Stipulate his exemption from liability for delay.
2-  The exemption or restriction of liability clause must be in writing.
Article 248

1-  If the consignment is lost or damaged without its value being stated in the bill of lading, the
compensation shall be estimated on the bases of the actual value of the consignment at the
destinations of the fixed for arrival, according to the prevailing market price. In the absence of
a certain fixed price for the consignment, its value shall be determined by an expert to be
appointed by the court.

2- Where the value of the item is stated in the bill of lading, the carrier may dispute such value
and may establish the actual value of the consignment by all means of evidence.

3-  The carrier shall not be responsible for loss of any cash money, securities, jewelry or other
valuable items which were entrusted into his care for carriage, except to the extent of the
written particulars supplied by the consignor in respect thereof.

Article 249

If, as a result of the damage sustained by the consignment or the delay in its arrival, thw consignment
became unfit for the purpose for which it is intended, and the liability is established, the party claiming
for compensation may surrender the consignment to the carrier in consideration for full compensation.

Article 250
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If the consignor takes the consignment without reserve, he forfeits the right of recourse to the
carrier for damage or partial destruction, unless the consignee establishes the condition of the
goods and institutes legal action against the carrier within thirty days from the date of delivery.

The carrier may not reject the claim raised in accordance with the preceding paragraph:

a- ifitis established that the damage or destruction was caused an act of fraud or gross
negligence of the carrier or his employees.

b- ifitis established that the carrier or his employees intentionally concealed the damage
or destruction.

Article 251

1-

If several carriers perform, in succession, one carriage contract, the first carrier shall be
responsible to both the consignor and consignee for the whole carriage. Any condition to the
contrary is null and void.

Each of the carriers subsequent to the first shall be liable to the first carrier, to the consignor
or consignee only for the damage sustained during the performance of their respective parts
of the carriage. If itis impossible to ascertain the part of the carriage during which the damage
occurred, the compensation shall be distributed among the carriers in proportion to their
respective entitlement to the freight. If one of the carriers becomes insolvent, his share shall
be distributed among other carriers in the same proportion.

2. Carriage of People

Article 252

1-

2-

A passenger shall pay the carriage fee on the agreed date or as stated in the carriage
regulations or as prescribing by custom.

He shall comply with the carrier’s instructions with respect to the carriage.

Article 253

The carrier shall carry the passenger and his luggage which he may keep until arriving in the destination
at the agreed time, the time stated in the carriage regulations or the time determined by custom.

Article 254
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The carrier shall guarantee the safety of the passenger during the performance of the carriage
contract and shall be liable for any physical injury or material damage sustained by the
passenger as well as for the delay in arrival. He may only deny liability by establishing force
majeure or the passenger’s fault.

The heirs of the passenger shall be entitled to claim compensation from the carrier for any
damage sustained by the deceased, whether the death occurred immediately after the
accident or after the lapse of a period of time.

Article 255

The carrier shall be liable for the acts of persons employed by him to perform the obligations imposed
by the contract for carriage of persons.

Article 256

Any condition exempting the carrier, in full or in part, from liability for bodily injury sustained by the
passenger is null and void.

Article 257

1-  Save for deliberate default and gross negligence by the carriers or his servants, the carrier may
stipulate total or partial exemption from liability for delay and damage other than bodily

injuries sustained by the passenger.

2-  The exemption clause must be in writing and should be notified by the carrier to the
passenger.
Article 258
1-  The carriershall notbe responsible for the loss or damage to the luggage kept by the passenger
unless the passenger establishes default of the carrier or his employees.
2-  Carriage of registered luggage shall be subject to the provisions applicable to the carriage of
consignments.
Article 259
1-  If a passenger dies during performance of the carriage contract, the carrier shall take the

necessary steps for the safe keeping of his luggage until is delivered to the persons concerned.
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2-  Ifone of these persons concerned is present at the place of death, he may supervise the steps
taken and may require the carrier to deliver to him an admission that the deceased’s luggage
is in his possession.

Article 260

1-  The carrier may retain the passenger’s luggage as a security for the payment of the fare and
the price of food or anything else provided to him during the performance of the carriage
contract.

2-  The carrier shall have a priority to the proceeds of sale of the luggage for the payment of any

amounts to which he is entitled by reason of the carriage.

3. Commission Agency for Carriage
Article 261
1-  Commission agency for carriage is a contract whereby the agent undertakes the contract in
his name or in the name of his principal with a carrier for the carriage of persons or goods to
a certain destination, and if necessary to carry out the operations associated with such
carriage.
2- If the commission agent undertakes the carriage using his own means, the provisions
applicable to the contract of carriage shall apply to him, unless otherwise agreed.
Article 262

Save for the provisions said down in the following Articles, the provisions applicable to the contract of
commission agency shall apply to the commission agent for carriage.

Article 263

1-  The commission agent for carriage is obliged to safeguard the interests of his principal and
carry out his instructions and in particular those instructions relating to the selection of the

carrier.

The agent may not charge his principal’s account with a carriage fee which exceeds the charge
agreed with the carrier.
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Article 264

A conmiission agent for carriage shall guarantee the safety of the passenger or the consignment.

Article 265

1-  The commission agent for carriage shall be liable, from the time of receipt of the consignment
for the total or partial destruction thereof or for delay in delivery and shall not be entitled to
deny liability unless he can establish force majeure, latent defect of the consignment, fault on

the part of the principal or consignee.

2- Inthe carriage of persons, the commission agent for carriage shall be liable for delay in arrival
and for any detriment sustained by the passenger, whether physical or material by the
passenger in the course of performing the carriage contract. The agent shall not be entitled to
deny liability unless he can establish force majeure or fault of the passenger.

3-  However, the agent is entitled to have recourse against the carrier where applicable.

Article 266

Any condition exempting the commission agent for carriage from total or partial liability for physical
injury sustained by the passenger, is null and void.

Article 267

1-  Save for intentional default and gross negligence on the part of the commission agent for
carriage or any of his employees or by the carrier or by one of his employees, the commission

agent for carriage may stipulate:

a- thathe be exempted wholly or partially from liability for the destruction, damage or delay
in delivery of the consignment.
b- that he be exempted wholly or partially from liability for the delay in the arrival of the

passenger or physical injury sustained by him.

2-  The exemption clause shall be in writing and must be notified to the principal or the
passenger.
Article 268
1-  The principal or passenger may have direct recourse against the carrier to claim compensation

for any damage resulting from non-performance of the carriage contract or for any
performance or delay. In this case, the commission agent for carriage shall be joined to the
suit.
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2-  The carrier may have direct recourse against the principal in default or the passenger to claim
compensation for any damage sustained by him while performing the carriage contract.
3-  The consignee shall have direct recourse against the carrier and the commission agent with
respect to the rights arising from the carriage contract.
Article 269

If the commission agent pays the freight to the carrier, he shall subrogate him in all his rights.

4. Prescription
Article 270

1-  Every claim arising from a contract for carriage of goods or a commission agency contract for
carriage of goods shall be statute barred after the lapse of one year.

2- Such prescription shall apply with respect to claims for liability resulting from total destruction
from the date fixed for delivery was due to take place and for the delay, damage or partial
destruction from the date of delivery or from the date on which the consignee was notified of
putting the item at his disposal.

Article 271

Any legal action based on a contract for carriage of persons or a contract of commission agency for
carriage of persons shall be statute barred after three years.

Article 272

The statutory limitation provided for in the preceding two Articles shall not be available by any person
who has committed an intentional default or gross negligence.

Article 273

Every agreement made in contradiction with the provisions of preceding three Articles is null and void.

Part3

Banking And Commercial Operations
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Article 274

The provisions of this Part shall apply to transactions contracted by banks with their customers whether
they are traders or non-traders whatever may be the nature of such transactions.

Chapter 1

Money Deposit

Article 275

A money deposit is a contract which grants the bank the right to possess the deposited money and to
dispose thereof in its ordinary course of business with an obligation to return an equal amount thereof
to the depositor. Repayment of the deposit shall be in the same currency of the original deposit.

The contract of deposit may stipulate payment of interest and in this case the provisions of Article 76(4),

(5) and (6) shall apply.

Article 276

1-  The bank shall open an account for the depositor wherein shall be entered all the transactions
carried out between the bank and the depositor or between the bank and third parties for the

account of the depositor.

2-  Transactions which the parties agree not to be entered in the account shall not be entered
therein.
Article 277
1- A deposit of money contract shall not grant the depositor the right to thaw any amount of
money from the bank unless he has a credit balance.
2-  However, if the bank carries out transactions for the (depositor’s account which result in a
credit balance in favour of the bank, the bank shall advise the depositor to settle such position.
Article 278
1-  Unless otherwise agreed, the money deposit shall be payable on demand and the depositor
shall, at all times, be entitled to dispose of the balance or any part thereto.
2-  Suchright may be conditional upon prior notice or upon the lapse of a certain period of time.
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Article 279

The bank shall send a statement of account at least once every three months except where custom or
agreement of the parties provides that a statement of account shall be sent more than once during such
period. The statement shall include a copy of the account and the balance after the last movement in
the account.

Article 280

Unless otherwise agreed, deposits and withdrawals shall be carried out at the bank’s head office or the
branch of the bank.

Article 281

Unless otherwise agreed, if the depositor maintains several accounts with a bank or with the branches
of such bank, each of the accounts shall be separate from of the other accounts

Article 282

Where the bank issues a passbook, it shall be in the name of the person in whose favour it has been
issued. Payments and withdrawals shall be entered therein. The particulars entered in the said passbook
signed by a bank a bank official shall constitute acceptable evidence for establishing the said particulars
as regards the relationship between the bank and the person in whose favour the passbook has been
issued. Any agreement to the contrary shall be null and void.

Article 283

Unless otherwise agreed, a bank may open an equally joint account for two or more persons equally
subject to the following provisions:

1-  Ajointaccount shall be opened by all its owners or by a person holding a power of attorney
granted by the owners of the account and duly attested by competent authority. Withdrawals
from the account shall be subject to the agreement of the owners of the account.

2-  Where the balance of a caw-owner of a joint account is attached, attachment shall apply to

the share of the attached party from the date of notification to the bank of the attachment.
The bank shall in such event stop withdrawal from the joint account to an amount equivalent
to the attached share and shall notify the co-owners or their representative of the attachment
within a period of time not exceeding five days.
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The bank may not, when effecting a set-off between separate accounts of one of the co-
owners of the joint account, include such joint account in the set-off except with the written
consent of the other co-owners.

In the event of death of a co-owner of a joint account or loss of legal capacity, the remaining
co-owners shall notify the bank theft wish to continue or close the account, within a period
not exceeding ten days from the date of the death or loss of capacity. The bank shall
henceforth stop withdrawals from the joint account until a successor is legally appointed.

Chapter2

Deposit Of Securities

Article 284

Unless otherwise agreed, a bank may only use or exercise any of the rights attached to securities
deposited for the benefit of the depositor.

Article 285
1-  The bank shall exercise such care as expected from a paid depository in keeping the securities
deposited with it. Any agreement exempting the bank from exercising such care shall be null
and void.
2-  The bank shall not relinquish possession of these securities except for an imperative reason.
3-  The depositor shall pay the agreed charge or that which is determined by custom, in addition
to the necessary expenses.
Article 286
1-  Unless otherwise agreed the bank shall receive interest, dividends or value of the security, on
maturity or redemption, and all other amounts associated with the security.
2- Such amounts shall be placed at the depositor’s disposal and shall be credited to his account.
3-  The bank shall carry out the any transaction required for safeguarding the rights associated
with to the securities.
Article 287

69

lda Ja) diadl clusd) Glessl sl 2ol daliell clblusl on olall olya wie clidd jom ¥ -3
oA 3L e anliS Aadlgay ¥l Aolall Jelusdl
ey clidl Jeo Ada¥l uaa of Blagll &l o ‘aLﬁ 8ydie 39lmis ¥ Bue IS olud! )l paiiul Q beute
Lgild Calsdl onad o g AL Gl (o iz
g’L’Ul Jiaill
J9Sall daysg
284 sale

U3 e e 3t o Lo g sl Axbal ¥ Lie AL Byandl uyles o of Aessll clsSunll Jontun ol clidd 9o, ¥

285 ssle
Js o il o glast S Jlag 2l il posll b Zeasll Bho¥l (e dladlall 3 Jig of cbidl de -1
bl sda
15 a3y iy 3] Bl o B3l (pe (et OF il S92
A9 pall culdgpuall oo Huasd dpall ooz gl ol dde 3asll o8I pdgagllasily -3
286 sale
Gmiad @1 ALY S ol domgug cllanl o omial 13] cliall Aasdy do Lyl of cliall dlpd pads of clidl aily -1
I3 2 e 3431 o Lo claal oy
Al § uiaig g ogll Byt cums pldl oo pungiy -2
lally Aatll Goinll e dadlnoll 2ol Sliboalls sy of clidl e camg -3
287 sale



v

PSS

S s

Ministry of Legal Affairs

Cheques and other commercial papers deposited with the bank, whether or not they are drawn on the

bank or payable by the bank, shall only be subject to drawing after payment or collection. The bank shall

collect these cheques and commercial papers in the name of the account holder and for his benefit. The

bank shall be entitled to delete any previous entry unless paid or collected.

Article 288

1-

The bank shall inform the depositor of all matters relating to the security requiring his
approval. In case of urgency or fear of a loss of an established right in the security, such
notification may be made by a telegram, and if the instructions of the owner of the security
are not received at the appropriate time, the bank shall dispose of the right for the account of
the owner.

2-  The depositor shall bear the expenses of the transactions carried out by the bank at the
request of the depositor in addition to any commission.
Article 289
1-  The bank shall, at any time return the securities deposited at the request of the depositor with
due regard for the time needed for the preparation of the papers for such return, except in the
following cases:
a- If the bank has the right of lien over the securities pending recovery of its entitlements
from the depositor.
b- Ifitis entitled to a lien over movable property with respect thereof.
c- Ifitexercises attachment proceeding under its possession.
d- Ifthe bankattaches the securities under its possession or objected to the delivery thereof
by a third party to the depositor in pursuant to its right thereupon.
e- Ifthe deposit contract is replaced by a new one.
f- If the depositor has been declared bankrupt following the deposit.
2-  Return of the securities shall be at the same place where the deposit was made. Unless

otherwise agreed or prescribed by law the bank shall return the same securities which had
been deposited.
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Article 290

The bank shall be entitled a lien as security for the recovery itsrights arising from the safekeeping and
the expenses of the subsequent transactions conducted for preservation of the rights represented by
the securities deposited therewith.

Article 291

A security shall be returned to the depositor, his successors or any person appointed by them not
withstanding any statement to the effect that such security owned by third parties.

Article 292

If a person alleges the maturity of the deposit securities, the bank shall notify the depositor and shall
refrain from returning the securities to him the dispute is settled.

Chapter 3

Rental Safe Deposit Boxes

Article 293

Rental of safe deposit boxes is a contract whereby the bank undertakes to place a certain specified safe
deposit box at the disposals of the lessee to be used for a certain period inconsideration for payment of
a certain charge.

Article 294

1-  The safe deposit box shall have two locks with different keys, one of which is delivered by the
bank to the lessee and the other is kept by the bank. Apart from the bank and the lessee, the

safe deposit box key may not be delivered to any person.

2-  Thekey delivered to the lessee shall remain the property of the bank and shall be returned by
the lessee to the bank on termination of the lease.
3-  The bank may use other devices such as an automatic control system or plastic cards for this
purpose.
Article 295

The bank may not permit any person other than the lessee or his agent to use the safe deposit box.
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Article 296

Unless otherwise agreed, a lessee may not sublet the safe deposit box or part thereof nor may he assign
the lease to a third party.

Article 297

1- Unless otherwise agreed, if a safe deposit box is leased to several lessees, each of them shall

be entitled to use it separately.

2-  Ifthe lessee or one of the lessees dies the bank may not, after becoming aware of the death,
permit the opening of the safe deposit box except with the approval of all parties concerned
or pursuant to the order of the President of the High Civil Court or one of the Court Officers
authorized by him for this purpose.

Article 298

The bank shall maintain the safe deposit box to ensure the preservation and safety thereof, and shall
maintain a register where it shall be entered the dates and times of opening the safe deposit box by the
lessee.

Article 299

1-  The lessee of a safe deposit box may not keep therein items which may cause hazards to the

safety to the bank or other safe deposit boxes.

2-  Ifitis established that the safe deposit box is in danger or that it contains dangerous items, the
bank shall give an immediate notice to the lessee in order to appear and to empty it of the
dangerous items. If the lessee fails to be present on the fixed date, the bank may request the
President of the High Civil Court or Puisne Justice designated for this purpose to give it a
permission to open the safe deposit box and empty it or withdraw the dangerous items
contained therein in the presence of the person nominated by the President of the High Civil
Court or the Puisne Justice designated for the purpose. A statement of the occurrence shall be
prepared and shall be signed by the bank’s representative who has opened the safe deposit
box and the person nominated by the President of the High Civil Court or the designated
Puisne Justice of the Courtin order to attend the opening of the safe deposit box. The contents
of the safe deposit box shall be mentioned in the said statement. Where the threat does not
allow any delay, the bank may open the safe deposit box at its own risk and shall empty the
contents thereof or withdraw the dangerous items therefrom without notifying its lessee or
obtaining the Court’s permission.
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Article 300

1-

Where the lessee fails to pay the rent of the safe deposit box on due dates of payment, the
bank may after the expiry of three months of giving notice thereto for payment by virtue of a
registered letter with an acknowledgementslip consider the contract to have been terminated
by the force of law without the need for filing legal action.

Where the term of the contract expires or where it has been deemed to be terminated
according to the preceding Paragraph, the bank shall recover the safe deposit box after giving
notice to the lessee requiring him to report to the bank to empty its contents on the date and
at the time stated in the notice.

Where the lessee fails to report to the bank on the date set in the notice or where he reports
to the bank but refuses to empty the contents of the safe deposit box, the bank may request
the President of the High Civil Court or the Puisne Justice of the Court designated for this
purpose to grant it permission and empty the contents thereof in the presence of the person
nominated for this purpose. A statement of the occurrence shall be prepared and be signed by
the representative of the bank who has opened the safe deposit box and by the person
designated by the President of the High Civil Court or by the designated Puisne Justice
appointed for this purpose to attend the opening thereof, and the Contents of the said safe
deposit box shall be mentioned in the statement.

The President of the High Civil Court or the Puisne Justice designated for this purpose, shall
be empowered to order the deposit of the contents of the safe deposit box with the bank or in
the Court Treasury.

Article 301

The bank shall have a lien over the amount keptin the leased safe deposit box or over the Price resulting
from the selling of the contents thereof for the settlement of the fees and charged owed thereto.

Article 302

1- A precautionary attachment or execution attachment may be placed on the safe deposit box.

2-  The attachment shall be placed by notifying the bank of the contents of the instrument
whereby the attachment is to take place while instructing it to state whether it leases a safe
depositbox for the distrainer. Should the bank declare that this is the case, it shallimmediately
upon receiving a copy of the attachment statement bar the lessee from using the safe deposit
box. The bank shall be left with a copy of the attachment statement and the lessee of the safe
deposit box shall be given another copy.

3- If the attachment is of a precautionary nature, the lessee may apply to the Court seeking the
lifting of the attachment or authorize him to take some of the contents of the safe deposit box.

4-  Where the attachment is of an excretory nature, the execution officer shall after giving notice

to the lessee of the date set for opening the safe deposit box. Where the lessee fails to report
to the bank on time, the execution officer shall forcibly open the safe deposit box after deposit
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by the distrainer of the fees for the opening thereof and restoration to its original state. Then,
he shall empty the contents thereof and make an inventory thereof in the presence of the
bank’s representative and distrainer, if present. The contents of the safe deposit box shall be
sold in conformity with the provisions laid down in the Civil and Commercial Procedures Act,
as amended.

Where the safe deposit box contains papers or documents that are not included in the
compulsory sale, they shall be delivered to the lessee if he is present at the time of opening
the safe deposit box, otherwise the execution officer shall deliver them to the bank after
placing them in a safe place under the seal of the said officer and that of the bank’s
representative for delivery to the persons entitled thereto.

The distrainer shall pay to the bank a sufficient sum to ensure the settlement of the rent of the
safe deposit box during the period of attachment.

Article 303

Except for the cases provided for in the Law, the bank may not open the safe deposit box nor empty the
contents thereof except with the permission of the lessee and in his presence or in pursuance of a verdict
issued in this respect by the President of theHigh Civil Court or any Puisne Justice designated for this

purpose.

Chapter 4

Bank Transfers (Account Transfers)

Article 304
1- A bank transfer is an operation whereby the bank debits the account of the person who has
ordered the transfer in writing and credits another account accordingly.
2-  This operation may be used to effect the following:

a- transfer of a certain amount of money between two persons each of whom has an
account with the same bank or with two different banks.

b- transfer of a certain amount of money from one account to another both of which are
opened in the name of the person giving the instruction of transfer with the same bank
or with two different banks.

This operation shall include the set-off and the transfer.
3-  The agreement between the bank and the person giving the instruction of transfer shall

regulate the conditions of issuing the instructions provided that instruction of the transfer
order may not be issue to bearer nor to the order of an ascertained person.
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4-  Where the beneficiary of the transfer instruction is authorized to transfer the value to the
credit side of another person’s account, the name of such other person must be stated in the
transfer order.

Article 305

If the banicing transfer is carried out between two or more branches of the same bank or between two
different banks, any objection made by a third party regarding the value thereof shall be presented to
the branch or the bank with which the beneficiary’s account is maintained.

Article 306

The transfer instruction may be issued for amounts actually entered or which shall be entered in the
account of the person ordering the transfer within a periods to be agreed in advance between the person
instructing the transfer and the bank

Article 307

An agreement may be made to the effect that the beneficiary may submit the transfer instruction to the
bank instead of communication thereof by person instructing the transfer.

Article 308

1- Ownership in the value of the amount transferred shall pass to the beneficiary upon entry
thereof on the debit side of the account of the person instructing the transfer. The transfer
instruction may be revoked until such time when the entry is made.

2-  However, if itis agreed that the beneficiary shall present the transfer order by himself to the
bank, the person instructing the transfer may not revoke the transfer instruction subject to the
provisions of Article 313.

Article 309

An agreement may be concluded for deferring the execution of transfer instruction issued by the
instructing person or directly presented by the beneficiary to the end of the working day for the
execution thereof together with similar orders issued on the same day.

Article 310
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If the fund available for payment is insufficient and if the transfer instruction is made directly
by the person instructing the transfer, the bank may refuse to execute the order, provided that
itimmediately notifies person giving such instruction.

If the transfer instruction is presented by the beneficiary the bank will credit the portion
available to his account unless this is rejected by the beneficiary, and the bank shall enter on
the transfer order the partial satisfaction or the rejection made by the beneficiary.

The person making the transfer order shall be entitled to dispose the available fund if the bank
refuses to execute the transfer order or if the beneficiary rejects to partial satisfaction in
accordance with the preceding two Paragraphs.

Article 311

1-

If the bank does not execute the transfer order on the first business day following
presentation, the order shall be deemed to the extent of the amount that is not executed as
null and void and shall be returned to the person who has presented it against the issue of a
receipt.

If alonger period is agreed, the transfer order shall be added to the orders which are presented
in the following days during such period.

Article 312

The debt for the repayment of which the transfer order has been issued, shall remain outstanding
together with its securities and attachments until the value is actually credited to the beneficiary’s

account
Article 313

1-  If the beneficiary is adjudged bankrupt the person making the order may stop the execution
of the transfer order even where the order has been delivered to the beneficiary.

2-  The declaration of the bankruptcy of the person making the transfer order shall not stay the
execution of the transfer orders if been presented to the bank prior to the judgment declaring
bankruptcy unless the Court decrees otherwise.

3- In the event of death of the person making the transfer order, the bank shall refrain from
executing the transfer orders issued by the deceased before his death from the date of its
knowledge of the death.

4-  Inthe event of death of the beneficiary, the bank shall continue to execute the transfer orders

to his heirs.
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Chapter 5
Opening Of Credits

Article 314

1-  Theopeningof a creditis a contract whereby the bank places at the disposal of the beneficiary,

whether directly or indirectly, a credit instrument within the limits of a certain amount of

money.
2-  Acreditis opened for a definite or indefinite term.
Article 315
1- Where a credit is opened for an indefinite term, the bank may at any time revoke it provided
it notifies the beneficiary at least 15 days prior to the date fixed for the revocation.
2-  Any agreement to grant the bank the right to revoke an indefinite term credit without prior
notice or a shorter notice than that prescribing the preceding paragraph shall be null and void.
Article 316

The bank may not revoke the credit before expiry of the agreed term except in the event of death of the
beneficiary or an attachment is placed upon his property or if he ceases pay his debts without
adjudicating bankrupt or his commission of a gross error in utilising the credit opened in his favour.
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Chapter 6

Documentary Credits

Article 317

1- A documentary credit is a contract whereby a bank undertakes to open a credit upon an
application from one of its customers, who is called the applicant, in favor of another person,
called the beneficiary, secured by the documents representing the goods transported or
intended for transport.

2-  Adocumentary credit contract is deemed to be independent of the underlying contract which
constitutes the cause for opening the credit and the bank shall continue to be a stranger to
this contract.

Article 318

A banic which opens a credit shall undertake to perform the conditions of payment, acceptance and
discount agreed upon in the contract for opening the credit the documents conform to the conditions
and particulars stated provided in the contract.

Article 319
1-  Adocumentary credit may be revocable or irrevocable.
2-  Adocumentary credit shall be revocable unless expressly agreed that it shall be irrevocable.
3-  Adocumentary credit may be divisible, transferable, indivisible or non-transferable.
Article 320

A revocable documentary credit shall not create any obligation on the bank towards the beneficiary.
The bank may at any time amend or cancel it of its own initiative or at the request of the person who
ordered the opening of the credit without the need for notifying the beneficiary, provided that the
amendment or cancellation is made in good faith and at an opportune time.

Article 321

1-  Where the documentary credit is irrevocable the obligation of the bank shall be absolute and
direct towards the beneficiary and to any bona fide holder of the document drawn in

performance of the contract which caused the opening of the credit.
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2-  An irrevocable documentary credit shall not be cancelled nor amended except with the
agreement of all the interested parties.

3-  Except for the public holidays, the validity of the credit shall not extend beyond other than
bank holidays even when the expiry of the validity coincides with the date of the cessation of
business of the bank due to a force majeure unless there is an express authorization to that
effect from the person ordering the opening of the credit.

Article 322

1-  Anirrevocable documentary credit may be confirmed by one bank to another which shall, in
turn, be under obligation directly towards the beneficiary.

2-  Anotice for the opening of an irrevocable documentary credit sent to the beneficiary through
another bank shall not be deemed as a confirmation by this bank of the documentary credit.

Article 323

1-  Precise details shall be indicated in the papers of the application for the opening of the
documentary credit, its confirmation or notification the documents against which the
transactions of payment, acceptance or discounting shall be conducted.

2-  The bank shall ascertain that the documents are in conformity with the instructions of the
person who ordered the opening of the credit as contained in the letter of credit sent to the
beneficiary.

3-  Where the bank rejects the documents it shall immediately send notice of rejection to the
person who ordered the opening of the credit, indicating the discrepancy noticed.

Article 324

1-  The bank shall not be liable if the documents presented appear to conform to the instructions
received from the person who ordered the opening of the credit.

2-  The bank shall not bear any liability with regard to specifying the goods for which the credit
has been opened nor in respect of their quantity, weight, external condition, wrapping or
value nor shall it be held liable with regard to performance by the consignors or insurers of
their obligation.

Article 325
1-  The bank may not divide the execution of the documentary credit unless so authorized by the

person who opened the credit.
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2-  The beneficiary shall not assign all or part of the documentary credit to another person or
other persons unless he is authorized to do so by the bank and is expressly provided for in the
letter of credit.

3- In addition, the transfer shall only be made once unless the contrary is provided for in the
contract for opening the documentary credit.

4-  The transfer shall be affected by endorsing the letter of credit if it is conditional or by delivery
thereof if it is for the bearer. However, if it is nominal, the procedures governing bill of
exchange shall be applicable.

Article 326

Where the person who ordered the opening of the credit falls to pay to the bank value of the shipping
documents conforming to the conditions of the opening of the credit within three months from the date
of being notified of the date of arrival of the said documents, the bank may sell the goods by adopting
the method of execution on articles which are the subject to a commercial mortgage.

Chapter 7

Discounts

Article 327

1-  Adiscount is a contract whereby a bank pays to the beneficiary of a commercial paper the

value stated therein consideration for transferring the ownership of the commercial paper to

the bank.

2-  The bankshall deduct from the amount paid to the beneficiary on the discount interest on the
amount of the commercial paper in addition to commission. It may be agreed to carry out the
discount in consideration for a lump sum amount.

Article 328

1-  Interest is calculated on the basis of the time which extending to the maturity date of the
commercial paper or any shorter period in mortgage transactions or other transactions
involving an undertaking by the beneficiary of the discount to repay the amount he has
received before the maturity date of the commercial paper.

2- Commission shall be estimated on the basis of the value of the document.

3- A minimum rate of interest and commission may be prescribed.
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Article 329

The beneficiary of the discount shall repay to the bank the nominal value of any unpaid commercial
paper.

Article 330

1-  The bank shall have all the rights which arise from the instrument against the original debtor,

the beneficiary of the discount and the other obligors.

2-  The bank shall have in addition a separate right against the beneficiary of the discount to
recover the amount of money which is has placed at his disposal to recover interest and
commission due to it. Without prejudice to the provisions relating to the current account, the
bank shall exercise this right within the limits of the unpaid papers regardless of the reason

non-payment of the discounted papers.

Chapter 8

Letter Of Guarantee

Article 331

aletter of guarantee is an undertaking issued by a bank at the request of one of its customers (called the
“applicant”) to pay a certain a certain amount or an ascertainable amount of money to the beneficiary
on demand within the fixed period of the letter. The letter of guarantee shall state the purpose for which
it has been issued.

Article 332

The bank may require the provision of a counter security against the issue of a letter of guarantee. The
security may be in cash form, financial or commercial instruments, goods or an assignment of the
applicant’s entitlements from the beneficiary issued by the applicant in favour of the bank.

Article 333

The beneficiary may not assign his right under the letter of guarantee to a third party without the
consent of the bank.

Article 334

The bank may not refuse payment to the beneficiary on grounds relating to the bank’s relationship with
the applicant or to the relationship between the applicant with the beneficiary.
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Article 335 335 sake

The bank shall be discharged of liability towards the beneficiary if no demand of payment is received | @as!13]¥) cadodly dpazadl (o s Glasall llas ¢l B S5 dliay @ 13) apaiad | Jid il 403 w1
from the beneficiary during the validity period of the letter of guarantee is received from the beneficiary, Sl us e Ao
unless itis expressly agreed to renew the term thereof.

The bank shall, upon the expiry of the term of the letter of guarantee, return the deposit provided by the ollasdl i (e Jyummll (el o ¥l 4ot Ls plosadl Gllas oLy Bus Al Gop ol il e -2
applicant for obtaining of the letter of guarantee.

Article 336 336 5ok

If the bank pay to the beneficiary the amount agreed in the letter of guarantee, it shall subrogate him for ol Al Hladey el (e poayll § dlma J> plosadl Qillas (§ dude Gasll aldl spatuel] clidl 39 13)
recourse against the applicant to the extent of the amount paid.

Chapter9 sl sl
Current Account Sl olusd!
Article 337 337 ssla

A current account is a contract whereby two persons agree to enter in an account through mutual and | &bl Ogaadl s luzey Waline legds 3ol ope lu 3 1dy ol de Olas s slataay 3an dic Sl olusl)
combined payments the debts arising from operations performed between them such as the delivery of | 5 25 e Laaiug oy Llapes cllaall 2L 4yles Gl of Jlsal of 555 aulud (o Logias w5 &l aldeadl e

monies, property or negotiable instruments and others; and to carry out a final settlement of these debts 45 ie | e L. .
. . ¢ . . 4lad e - L] 2] Lv&&n.u 3 Al Dgudy bl 3.:4..3; 8 _.\_H
which result in showing the balance of the account when chosen, instead of settling each debt ? e 2 & 052

separately.

Article 338 338 sake

1-  All debts which arise from the business transaction carried out between the parties to the | ol Gluxl @ b o 055 QI Jlee¥l slade e 2a bl Ggundl] o Gl cludl § Ogilall @S @s -1

account shall, by law, be entered in the current account, unless such debts are secured by bl e el sladiul e 345 of A8Las) of Agils bl Ligmeimn Oguadl sda (,SG
legally or contractual charges or if it has been agreed to exclude the debt from the account.

2- However, if it is expressly agreed by the parties concerned debts secured by contractual | bl clusdl 3 sl oo ol aakl 00 83500 S g 28Las) linalts Ligmsall Oguatl) a8 S9mmy S a0y -2
charges, whether provided by the debtor or a third party may be entered in the current | (e ws ¥ Loy Jlaasd (il do 1 e DLl sl 3 o) camandsg .03 e Ao L) 593 (331 13)
account. The security in this case shall cover the future debit balance to an extent not Osasall 32!
exceeding the secured right.

3- If the law stipulates compliance with certain procedures for affecting the security or for | 3z ¥9 dua ! J| dllawl @iy Mo pall e 4 gl?—bmji Cneld) alaady Lae cilelpa | Ogilall oyl 13y -3
admissibility in evidence against third parties, it shall only be transferred to the balance and Sl s alas] sl oo Y] 4y 7 Leasl
may only be admitted in evidence from the date of completion of such procedures.
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Article 339

1-

If the items of the account include cash debts denominated in different currencies or various
items, the parties may agree to enter them in the account, provided that they shall be entered
in separate sections taking into account the similarity of the payments included and that the
two Parties allow the account to remain unified despite the variety of its sections.

2-  The balances of the sections referred to in the preceding Paragraph shall be transferable to
enable the two parties at the time determined by them or no later than the date of closing the
account to carry out set-off between the accounts to produce the one balance.

Article 340

1-  If aterm is fixed for the account, it shall be closed on the expiry of such term an it may be
closed before expiry of the period by agreement of both parties.

2-  If the current account is opened for an indefinite term it may be closed at any time at the
discretion of either party provided the party complies with the notice period prescribed by the
agreement or by custom.

3-  Tn all cases, the account shall be closed on the death of either party, his insolvency or
bankruptcy or incompetence.

4-  The balance shall be calculated upon closing of the account and the debit balance shall
become immediately payable unless the two parties have agreed otherwise or unless certain
transactions that should have been entered have been conducted and the entry thereof would
resultin altering the amount of the balance.

Article 341

Unless otherwise agreed either party to the account may dispose at any time of his credit balance which
appears in the account.

Article 342

No set off shall be made between an entry in the current account and another entry in the same account.

Article 343

If the payment made results from a right that dpes not exist, or thevalue thereof has been reduced for a
subsequent reason to making the entry in the account, the entry must be cancelled or reduced and the
account shall be amended accordingly.
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Article 344

1-

Debts which are entered into a current account shall not be subject to the rules of statutory
limitation and payment ofinterest applicable thereto prior to their entry into the account.

2- Interest on the debit balances shall be calculated at the rate agreed between the bank and the
account holder, If a specific rate is not agreed upon, interest shall be calculated as prescribed
by the Bahrain Monetary Agency or in accordance with banking practices.

3-  Unless otherwise agreed interest shall be calculated from the date of entry thereof in the
current account while it is in operation taking into consideration the periods of time
prescribed by custom for the entry thereof in the current account.

Article 345

1-  The general provision of limitation shall apply to the limitation of the debit balance and
interest charged thereon.

2-  Unless otherwise agreed statutory interest shall apply to the debit balance from the date of
closing the account.

Article 346

1-  The current account is indivisible before closure of the account or extraction of the final
balance. The closure of the account shall alone give rise to the comprehensive set-off of items
of the account.

2-  However, the creditor of either party to the account may attach during the operation of the
account on the credit balance of his debtor at the time of attachment.

In this even, the person with whom the account is opened shall prepare a provisional balance
of the account to reveal the position of the attached party at the time of attachment.

3- Ifitis agreed to that the attached party may not dispose of his credit balance during the
operation of the account, attachment shall only be effected on the final balance which appears
in his favour on the closure of the account.

Article 347
1-  If one of the parties to the account is declared bankrupt, any mortgage executed on his

properties to secure any potential debit balance to the extent of such balance after the date
determined by the Court for suspension of payments, shall not be admissible in evidence.
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2-  Mortgage may be admissible in evidence against the group of creditors with respect to
difference, if any, between the amount of the debit balance existing at the time of the
mortgage and the amount of the debit balance at the time of closing the account, unless it is
proved that the contracting party was aware at the time of agreement on the mortgage that
the debtor ceased to make payment.

Article 348

1-  If the proceeds of a discounted commercial paper are entered in the current account and the
value thereof is not paid maturity the person discounting the bill may cancel the entry by a
reverse entry, even though the presenter has been declared bankrupt.

2-  Arreverse entry means entry of an amount equal value to the value of commercial paper in
addition to statutory interest from the date of maturity and expenses into the debit side of the
current account.

3-  No reverse entry may be made except for commercial papers that are not paid on maturity
date, and any agreement otherwise shall be null and void.

Article 349

1-  Any legal action pertaining to the correction of the account because of errors, omissions,
repetitions of entry or other corrections shall be accepted after the lapse of one year from the
date of receiving the statement of account relating to the liquidation, which shall be sent by
registered mall accompanied by the delivery note.

2- Inall cases any court suit relating to a current account shall be statute barred after the lapse
of five years from the date of closure of the account.

Part 4

Commercial Papers

Chapter 1

Bills Of Exchange

Section 1

Issue Of Bills Of Exchange
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Article 350 350 sale
Abill of exchange shall contain the following particulars: A bl e WS Joiisd
1-  The term bill of exchange written in the text of the instrument in the language in which itis Lo oS @ aalllg clall (e 3 LgiSe "AlieS" Lol -1

written.
2-  Anunconditional order to pay a sum certain in money. 298l oo (ae o cligy Loy ki (e 3lae n -2
3-  The name of the drawee. Made Gamaddl” e ligdl dazly (oo gl -3
4-  The name of the person to whom or to whose order payment shall be made (the beneficiary). saiad)) o, of ddelogll oy oo ol -4
5-  The place of payment. PIETN (IR O
6- Date of maturity. Bz sl -6
7-  Date and place of the bill of exchange. Lelad) o8y ATl e Lid) yls -7
8- Signature of the drawer. (o L) WLaST Wil 0 =iy -8
Article 351 351 sale
An instrument which does not contain any one of the particulars detailed in the preceding Article is not A Jlgadl @Y UleneS pay ¥ &a Ll 851§ 8558l bl ! s e Jlsd) el
a bill of exchange, except in the following cases:
1-  If the date of maturity is not stated therein, the bill of exchange shall be deemed to be payable Lele oY (g s lagll Aamtine cipicl Blamtud] slase Olo oo MleeSTl s 13) -1
at sight.

2-  If the place of payment or the domicile of the drawee is not stated therein, the place stated | Llygas slagld LiSa dael by cad) GEL el dle Cigeadl g oo of slaglh 86 ol oo o 13] -2

next to the drawee’ s name shall be dgemed‘a~s the plgce where it is payable and domicile of 3T 0l 3 Las iy Loy o 13) ctile gl ploge § slsll Aamtine AlleseSIl (9S50 dile Cugmmuall
the drawee. Unless a different place is specified, a bill of exchange shall be payable at the

drawee’s domicile.

3- Ifthe place where the bill is drawn is not indicated the bill of flex change shall be deemed to o Ladl ool iy k) QIS @ 8L e s Lad Y O Ol oo s 13lg -3
have been made at the place stated next to the name of the drawer.

Article 352 352 sk
1-  Abill of exchange may be drawn payable to the order of the drawer. s ol o DS Ces jom -1
2-  ltmay be drawn on the drawer. o ladl e Lo 399 -2
3-  Itmay be drawn for the account of a third party. 3 st Gl Lo jgzmsg -3
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Article 353

A drawer of a bill of exchange payable at sight or after a fixed period after sight may stipulate
payment of interest on the amount of the bill.

2-  Any condition for payment of interest in other types of bills of exchange shall be null and void.
3-  The rate of interest shall be specified in the bill of exchange. If the rate of interest is not
specified, the condition shall be deemed null and void.
4-  Unless the instrument otherwise provides interest runs from the date of the bill.
Article 354
1- Where the sum payable is expressed in words as well as in figures, and there is a discrepancy
between the two, the sum denoted by the words is the amount payable.
2- Where the sum payable is expressed more than once in words or more than once in figures
and there is a discrepancy, the lesser sum shall be the sum payable.
Article 355

The liability of persons having reduced capacity who are not traders and of persons having no capacity
arising from singing a bill of exchange as drawers, endorsers, acceptors, sureties or in any other capacity
shall be null and void with regard to themselves only and they may adhere to such nullity against any
holder of the bill of exchange.

Article 356

Where a signature on a bill of exchange is placed thereon by a person having no capacity to incur liability
as a party thereto or where the signatures are forged, or are signatures of fictions persons or are
signatures which are not binding on the persons making them for any other reasons or on the persons
on whose names; however to liability of any other signatures thereto shall remain valid.

Article 357

1-  The capacity of a person to incur liability as a party to a bill of exchange is determined by the
law of domicile. If such law refers the matter to the law of another state, the law of the latter

state shall be the applicable law.
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2-  Ifis person liable under the bill is deemed a person of reduced capacity under the law referred [ESESPI EILY SR A EE TR 828l § 4] sLadl 0gilald b dulad (adl eSO, o7 o813 -2
to in the preceding paragraph, he shall remain liable if his signature was placed in a Zgla¥1 JalS Loas, 43 o pta) Ao wald] 3 gy 13 WlaraSHl e dagdys O 13)
jurisdiction which deems him as having the required capacity.

Article 358 358 sake
1- A person who signs a bill on behalf of a person without the authority such person he shall be EMREL-ES RN el Lalagh 1318 aluasdl %}ﬁwﬁﬂ“uﬂu@}ﬁM)}io‘aﬁ@ WS 289 00 -1
personally liable there under. If he discharges the attached liability, the rights which would Aie Ll £l e J) J o35 o8
have devolved to the person on whose behalf he purported to have acted shall devolve to

him.

2-  The foregoing provision shall also apply to a person who acts beyond limits of his authority. el 3gu> Sol 13] Ul e (@Sl i Sy -2
Article 359 359 sake
1- Adrawer of a bill of exchange shall guarantee the acceptance and payment thereof. Lacligg Lded AleeSdl ol (ragny -1
2-  The drawer may stipulate that he be exempted of guaranteeing acceptance; however, any OSa o OF piay gl Gl (pe ailacly oy JSo cJauall Glass (0 oslae] bosldn of A jezmsg -2

condition purporting to exempt him of guaranteeing payment shall be null and void.
Section 2 Sl gadl
Endorsement Aol
Article 360 360 sale
1- A bill of exchange, if it does not contain an express statement that it is drawn “to order”, is Al Jlass po Bigmuns LT Led 7 yims o slg AaS S -1
negotiable by endorsement.
2-  Abill of exchange is not negotiable where the drawer adds a statement to the effect that it is Lol ¥l gl lia as 6551 B)lee 24 ol " ol s 85lee ‘—‘-”w Led vy @) WLeeST Jolots 39y ¥y -2
not “to order” or any other statement expressing the same meaning, except by complying with QU o dde City b pe @2l dlgo a8
the provisions governing assignment of rights and the resulting effects from assignment.
3-  Abill of exchange may be endorsed to the drawee regardless of whether or not he accepted 3T prile L.SS( 1 Ll lazll ooy LS by o o 2LaSTl b slgae dile ogmanld pdatl] oy -3
it. A bill may also be endorsed to the drawer or to any other obligor. All these persons may re- ININESRVEL VS [PRES Y L T Y SRS ETE T
endorse the bill.
Article 361 361 sale
1-  Without prejudice to the provisions of Article 364, endorsement may not be conditional, and o OF Ay sdatl) ade 3lay oyt Uy ooy e adanll Balal ez ¥ (364) Balll @Simy JOSY! pre e A1
every condition applicable to the endorsement shall be disregarded. e

88



!

o2

iya

)¢

A

175155

Ministry of Legal Affairs

2- Partial endorsements void.
3- Anendorsementto bearer is deemed to be endorsement in blank.
Article 362

An endorsement shall be written on the bill of exchange itself or on an allonge attached thereto and be
signed by the endorser. The name of the beneficiary may not be indicated in the endorsement and in
this latter case endorsement must be made on the back of the bill of exchange.

Article 363
1-  Endorsement transfers all the rights arising from a bill of exchange.
2-  Incase of blank endorsement, the holder may:
a-  Fillin the blank by writing his name or some other person’s name.
b- Re-endorse the bill of exchange in blank or to some other person.
c-  Deliver the bill of exchange to some other person without filling in the blanks and
without endorsing it.
Article 364
1- Unless otherwise stipulated, the endorser guarantees the acceptance and payment of a bill of
exchange.
2-  The endorser may prohibit subsequent endorsement and in this case he shall not be liable to
any subsequent holder of the bill of exchange who holds it by subsequent endorsement.
Article 365
1-  The holder of a bill of exchange shall be deemed to be a holder in due course if he establishes
that he is entitled thereto by successive endorsements, even if the last “endorsement in blank
“. A “crossed endorsement” shall be null and void in this regard. If the blank endorsement is
followed by another endorsement, the signatory on this last endorsement shall be deemed to
be the person to whom the right to the bill of exchange has passed by the endorsement in
blank.
2- Ifapersonin possession of a bill of exchange the holder shall not be obliged to surrender it if

he is able to establish his right thereto in accordance with the preceding Paragraph unless he
has acquired it in bad faith or by commission a gross default.
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Article 366

Without prejudice to the provisions of Article 355, the defendant sued for a bill of exchange may not
raise any defence against the holder based on his personal relationship with the drawer or prior holders
unless the holder’s intention at the time of acquiring the bill of exchange was to cause damage to the

debtor.

Article 367

1-

2-

3-

Where the endorsement stipulates “value for collection”, “value for receipt”, “by
procurement” or any similar expression indicating agency, the holder may exercise all the
rights arising from the bill of exchange but may not endorse it except as an agent.

In this case, the only defenses available to the obligors are the defenses that may be raised
against the endorser.

The agency implied in the endorsement by procurementshall not be terminated except by the
death of the principal or adjudication of his incompetence.

Article 368

1-

2-

Where the endorsement contains the expression “value as security, “value as pledge” or any
similar expression indicating pledge, the holder of a bill of exchange may exercise all the rights
arising from itand if he endorses it, the endorsement shall be deemed made by procurement.

The obligors under the bill of exchange may not bring raise the holder defenses based on their
personal relationship with the endorser, except where at the time of acquiring the bill the
holder intended to cause damage to the debtor.

Article 369

1-

Endorsement after the maturity of the bill shall have the same effects of an endorsement
effected before maturity. However, endorsement after protest for non-payment or occurring
after the expiry of the legally prescribed period for the protest shall only have the effects of
assignment of rights.

Unless otherwise proved an undated endorsement shall be deemed to have been effected
before the expiry of the time prescribed for protesting.

Article 370

Endorsement may not be predated. A predated endorsement is deemed to be a forgery.
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Section 3

Consideration for Payment

Article 371

The drawer of a bill of exchange or the person for whose account a bill of exchange is drawn shall
provide the drawee funds for payment thereof. However, a drawer of the account of another person
shall not be exempted from liability towards the endorsees and holders of the bill of exchange to the
exclusion of others.

Article 372

Consideration is presumed where, at the maturity date of the bill of exchange, the drawee is indebted
to the drawer or to the person who ordered the thawing of the bill of exchange in a certain sum of money
which is due for payment and which is at least equal in value to the amount of the bill of exchange.

Article 373

1-  The acceptance of a bill of exchange constitutes evidence of the existence of other part of the

acceptor. Such evidence is irrefutable in the relationship between the drawee and the holder.

2- Inthe event of denial the onus of proof lies, regardless of whether or not the bill of exchange
has been accepted, solely on the drawer to prove that consideration has moved to the drawee
at the time of maturity of the bill of exchange. If he fails to establish, he shall be liable for
payment, even after the lapse of the period prescribed for protest. If the drawer proves that
the continuous existence of consideration until the time fixed for the protest, he shall be
discharged of liability to the extent of such consideration, unless it has been used for his
benefit.

Article 374

1-  The right to the consideration passes by operation of the law to the successive holders of the

bill of exchange.

2-  If the consideration is less than the value of the bill of exchange, the holder shall be entitled
to all the rights with attached to the entire consideration. This rule applies where the
consideration is a disputed, unrealized or a premature debt on the date of maturity of the bill

of exchange.
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Article 375

The drawer shall, even where the bill is protested after the prescribed period of time, deliver to the
holder of the documents which enable him to obtain the required consideration. If the drawer is
declared bankrupt, the trustee to bankruptcy should do and all related expenses shall be borne by the
holder of the bill of exchange in all cases.

Article 376

If the drawer is adjudicated bankrupt, even before the maturity date of the bill of exchange, the holder
shall, to the exclusion of the other creditors of the drawer, be entitled to receive his share in the
consideration which was duly maintained by the drawer.

Article 377

1-  If the drawee is adjudicated bankrupt while consideration is a debt due from him, it shall be

included in the assets of the bankruptcy.

2-  Where the drawee has in his possession goods, commercial and financial papers or such other
properties which may be recovered in accordance with the provisions of the bankruptcy law
which belong to the drawer, and if such assets were expressly or impliedly maintained for
payment of the bill of exchange, the holder shall have priority in receiving his entitlement

from its value.

Article 378

1- Where several bills of exchange have been drawn against a consideration insufficient to
satisfy all of them, the order of the dates in which each bill has been draw shall be taken into
consideration in determining the holder’s right to payment of their debts out of the available

funds. The holder of a bill of an earlier date shall have priority in payment.

Where the bills of exchange are drawn on the same date, the bill accepted by the drawee
acceptance shall have priority.

Where none of the bills is accepted by the drawee the bill which the consideration was
provided shall have priority.

Bills of exchange containing non-acceptance term shall rank last in the order of priority.
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Section 4

Acceptance

Article 379

The holder or any possessor of a bifi of exchange may, up to the date of its maturity, present it to the
drawee at his domicile for acceptance.

Article 380

1-  The drawer of a bill of exchange may stipulate the presentment thereof for acceptance at a

certain date or without fixing any date.

2-  He may stipulate that it shall not be presented for acceptance. However, such condition may
not be stipulated if the bill of exchange is payable by a person other than the drawee or at a
place than the domicile of the drawee or if the bill of exchange is payable at a fixed period

after sight.
He may also stipulate that it shall not be presented for payment before a certain date.

Every endorser may stipulate of a bill for acceptance on a certain date or without fixing any
date, unless the drawer has stipulated that it should not be presented for acceptance.

Article 381

1- A bill of exchange which is payable on a fixed date after sight must be presented for

acceptance within one year from its date.

2-  Thedrawer and every endorser may shorten or extend this period.

Article 382

1- A drawee may request the bill of exchange for acceptance on the day following the first
presentment. Any allegation by persons concerned that such request was rejected shall not

be admissible unless such request is stated in the protest.

2-  The holder of a bill of exchange presented for acceptance may not be obliged to surrender it

to the drawee.

Article 383
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The acceptance shall be written on the bill of exchange in the form of the word “accepted” or
any other expression signifying the same meaning and shall be signed by the drawee. The
mere signature of the drawee on the face of the bill of exchange shall be deemed an
acceptance.

If, in accordance with a special condition, the bill of exchange is due for payment after a fixed
period from sight or must be presented for acceptance according to a specific condition within
a certain period, the date of acceptance shall be stated on the same day of effecting it unless
the holder stipulates that the date of acceptance should be shown on the day of presentment
of the bill. When the date of acceptance is not stated, the holder may, in order to reserve his
right of recourse against the endorsers and the drawer, establish the omission of the date by
a protest carried out within the prescribed period.

Article 384

1-

2-

The acceptance shall be unconditional. However, the drawee may restrict acceptance to part
of the amount of the bill of exchange.

Any modification to the particulars of the bill of exchange contained in the statement of
acceptance shall be deemed as rejection of the acceptance. However, the acceptor remains
bound by the terms of his acceptance.

Article 385

1-

If the drawee specified on the bill of exchange a place of payment other than the drawee’ s
domicile without naming the person to whom payment should be made, the drawee may at
the lime of acceptance specify the address of payment. When he fails to do so the acceptor
shall be bound to pay in the stipulated place of payment.

If the bill of exchange is due for payment at the drawee’s domicile, he may specify in the
statement of acceptance an address in the place of payment.

Article 386

1-
2-

If the drawee accepts the bill of exchange he shall be bound to pay its value on maturity.

In the event of default in payment, the holder, even though he is the drawer, may claim, by
instituting a direct suit based on the bill of exchange from the accepting drawee, all
entitlements which may be claimed in accordance with the provisions of Articles 415 and 416.
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Article 387
1-  When the drawee deletes the acceptance stated on the bill of exchange before returning it,
such deletion shall be deemed as non-acceptance. Unless the contrary is proved, the deletion
shall be deemed to have taken place before returning the bill of exchange.
2-  However, if the drawee communicates, in writing, his acceptance to the holder or any other
signatory he shall be bound, towards them, by such acceptance.
Section 5
Standby Guarantee
Article 388
1-  Payment of a bill of exchange may be guaranteed in whole or in part by a standby guarantor.
2-  The guarantee may be made by any person even though he is one of the signatories to the bill
of exchange.
Article 389
1-  The standby guarantee shall be indicated on the bill of exchange itself or on an allonge.
2-  Such guarantee may be signified by the expression “Accepted as a Standby Guarantor” or any
other words and signed by the guarantor.
3-  Meresignature of the guarantor on the face of the bill of exchange shall indicate the guarantee
unless itis the drawee’s or drawer’s or the drawer’s signature.
4-  The name of the guaranteed person shall be stated in the bill of exchange, otherwise the
guarantee shall be deemed to have given in favor of the drawer.
Article 390
1-  Astandby guarantor shall be bound in the same manner whereby the guaranteed person is
bound.
2-  The obligation of the standby guarantor shall be valid even though the obligation which he

guarantees is void for any other reason than a defectin form.
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3- Ifastandby guarantor pays the amount of the bill of exchange, he shall be entitled to the rights
emanating therefrom against the guaranteed person and against all the obligors of the
guaranteed person under the bill of exchange.

Article 391

1-  The standby guarantee may be issued on an allonge indicating the place where it has been
affected.

2-  The standby guarantor who grants the guarantee on an allonge shall only be liable towards
the person to whom the guarantee has been granted.

Section 6
Maturity
Article 392
1-  Abill of exchange may be made payable in any of the following forms:
a- Atsight.
b-  Following a certain specified period after sight.
c-  Afterthe elapse of certain specified period from the date of making the bill of exchange.
d-  On certain specified date.
2-  Abill of exchange which stipulates other or successive dates of maturity shall be null and void.
Article 393

1- A bill of exchange which is payable at sight must be paid on presentment and should be
presented for payment within one year of the date of thawing. The drawer may shorten or
extend this period, while the endorsers may shorten it only.

2-  The drawer may stipulate that a bill of exchange payable at sight shall not be presented before

the certain date and in this case the time for presentment is calculated from such date begins
to run.
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Article 394

1-

The maturity of a bill of exchange payable at a fixed period after sight shall commence from
the date of acceptance or protest

2-  If not protested, the undated acceptance shall be deemed to have taken place against the

acceptor on the last date prescribed for acceptance in accordance with Article 381 hereof.
Article 395

1-  Ifabill of exchange is drawn for one or more months after date or after sight, it shall be payable
on the corresponding date of the month during which it matures. In the absence of a
corresponding date in the month of maturity, it shall be payable on the last day of such month.

2- Where a bill of exchange is drawn for payment after one or more months and a half month
from the date of the drawing or from the date of sight, the calculation shall be carried out on
the basis of complete months.

3- Where the bill of exchange is payable on the beginning, middle or end of the month, it shall
mean the first, fifteenth or last day of such month respectively.

4-  The expression “eight days” or “fifteen days” does not mean one or two weeks respectively,
but shall actually mean eight or fifteen days.

5-  The expression “half a month” means fifteen days.

Article 396

1-  If abill of exchange is payable on a certain date in a place which adopts a different calendar
from that of the place of drawing, the date of maturity is deemed to be the date determined in
accordance with to the calendar of the place.

2-  Ifabill of exchange is drawn between two places with different calendars and is payable at a
fixed period after date, the date of issue shall be adjusted to the corresponding date of the
calendar of the place of payment and the date of maturity shall be determined accordingly.

3-  The date of presentment of the bill of exchange shall be determined in accordance with the
provisions of the preceding paragraph.

4-  These provisions shall not apply where the term, or particulars of the bill of exchange that

disclose the intention of the parties to apply different rules
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Section 7

Payment

Article 397

1-

The holder of a bill of exchange payable on a certain date and at a fixed period after date or
sight, shall present it for payment on the date of maturity.

2-  Presentment of a bill of exchange to any of the legally recognized clearing houses is deemed

to be presentment for payment.
Article 398

1-  Ifthe drawee pays the bill of exchange, he shall be entitled to recover it signed as duly paid.

2-  The holder may not reject partial payment.

3-  Where payment is partial, the drawee may require that such payment to be evidenced on the
bill itself and that a receipt to that effect be delivered to him.

4-  The drawer, endorsers and other obligors under a bill of exchange shall be discharged of
liability to the extent of the amount actually from the original value thereof. The holder shall
protest in respect of the unpaid balance.

Article 399

1- Aholder of a bill of exchange shall not be obliged to receive its value before maturity.

2-  If the drawee pays the value of a bill of exchange before maturity, he shall bear the resulting
consequences.

3-  Apersonwho pays a bill of exchange on maturity withouta valid objection shall be discharged
of liability thereon, unless he has committed an act of fraud or gross negligence. He should
verify the validity of the sequence of endorsements butis not bound to verify the authenticity
of the signatures of the enforcers.

Article 400
1-  Where payment is stipulated in Bahrain in a currency which is not in circulation therein, it

shall be paid in the currency not in circulation at the rate of exchange prevailing on the date
of maturity. If payment is not made on the date of maturity, the holder shall have the option
to claim the amount of the bill converted into the currency in circulation in Bahrain, atthe rate
of exchange prevailing on the date of maturity or on the date of payment.
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The applicable rate in the conversion of foreign currencies, there shall be the rate of exchange
fixed by the Bahrain Monetary Agency or the prevailing market rate if it is not fixed by the
Bahrain Monetary Agency. However, the drawer may determine on the bill of exchange the
applicable rate of exchange to for calculation of the amount payable.

Where the amount of the bill of exchange is denominated in a currency carrying the same
name with different value in the country of issue and that of payment, it will be presumed to
mean the currency of the country of payment.

Article 401

1-  Ifthe bill of exchange is not presented for payment on maturity, every debtor there under may
deposit the amount of the bill with the Court Treasury and the deposit shall be at the expense

of the holder and at his risk.

The Court Clerks Department shall deliver to the depositor a document stating the deposit of
the amount, value thereof, date of the bill of exchange, date of maturity and the name of the
original beneficiary.

Should the holder claim payment, the debtor shall deliver to him the deposit document
against receipt of the bill of exchange with acknowledgement of paymentin accordance with
the deposit document delivered to him. Such acknowledgement shall be signed by the holder.
The holder shall be entitled to receive the amount from the Court Clerks Department by virtue
of this document. If the debtor fails to deliver the deposit document to the holder, he shall be
obliged to pay him the value of the bill of the exchange thereto.

Article 402

The payment of a bill of exchange may not be rejected unless it is lost, or the holder is adjudged

bankrupt.

Article 403

Where a non-accepted bill of exchange which is drawn in a set is lost, the person entitled to its value
may claim payment on the strength of one of its other parts.

Article 404

In case of loss of the part bearing the acceptance of a bill of exchange drawn in a set, payment of the
value thereof may not be claimed pursuant to any of its other parts save according to an order of the
President of the High Civil Court or one of the puisne Justices designated for this purpose, provided that
he shall prove the ownership thereof and provide a guarantee.
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Article 405

Aperson who has lost an accepted or unaccepted bill of exchange but has not been able to produce one
of the other copies thereof, may seek the issue of an order from the President of the High Civil Court or
a Puisne Justice designated for this purpose for payment thereof provided that he shall prove the
ownership thereof and provide a guarantee.

Article 406

1- In case of refusal to pay the value of a lost bill of exchange after claiming payment in
conformity with the preceding two Articles, the owner shall, in order to safeguard his rights,
prove the refusal to pay by making a protest document on the day following the date of
maturity and shall serve it upon the drawer and endorsers in the manner and on the dates
specified in Article 412.

2-  The making and service of the protest is essential within the time limit specified in the
preceding paragraph even though it is not feasible to seek the issue of an order of the
President of the Court or the Puisne Justice designated for this purpose by the said Court
President at the appropriate time.

Article 407

1-  The owner of a lost bill of exchange may obtain a copy thereof by referring to his preceding
enforcer, who shall be bound to assist him and allow him to use his name in referring the
previous endorser and so on up to the drawer.

2-  Every endorser shall write his endorsement on the copy of the bill of exchange delivered by
the drawer after noting that it is a replacement instead of the lost one.

3-  Claiming payment on the strength of such copy may only be made pursuantto an order of the
President of the High Civil Court or the Puisne Justice designated for this purpose, provided
that a guarantee shall be provided.

4-  All expenses shall be borne by the owner of the lost bill of exchange.

Article 408

Payment on the date of maturity pursuant to an order from the President of the High Civil Court or a
Puisne Justice designated for this purpose in the events referred to in the preceding Articles shall

discharge the debtor of liability.
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Article 409

The liability of the person who presents the bill of exchange provided for in Article 404, 405 and 406
shall lapse after three years if no claim or demand has been filed.

Section 8

Recourse

Article 410

1-  Aholder of the bill of exchange shall upon the payment of its value on maturity be entitled to
recourse against the endorsers, the drawer and any other obligor thereof.

2-  The holder of a bill of exchange may have recourse before maturity in the following events:
a- Total or partial non-acceptance.

b-  Bankruptcy of the drawee regardless of whether he has accepted the bill or not, or when
he insolvency of the debtor even if such insolvency is not established by a Court
judgment or futile attachment of his properties.

c-  Bankruptcy of the drawer of the bill of exchange. Where recourse is exercised against the
sureties in accordance with paragraphs (b and c) above, they may within three days from
the date of the recourse apply to the President of the High Civil Court or the court officer
appointed for this purpose to grant them a grace period for payment. If the Judge finds
that there are grounds for the application he shall determine in his order the period of
grace and such order shall be unappeasable.

Article 411

1-  Refusal of acceptance or payment of the bill of exchange shall be proved by protest for non-
acceptance or protest for non-payment.

2-  Protest for non-acceptance shall be made within the period prescribed for presentment of the
bill of exchange for acceptance. If the first presentment for acceptance made in accordance
with Article 381(1) takes place on the last day of the prescribed period protest may be made
on the following day.

3-  The protest for non-payment of the bill of exchange payable on a certain date or at a fixed
period from date or from sight by drawn up on one of the two business days following the
date of maturity. If the bill if exchange is payable at sight protest for non-payment shall be
made in accordance with the conditions stated in the preceding Article applicable to protest
for non-acceptance.
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Presentment for payment and protest for non-payment are dispensed with after protest for
non-acceptance is drawn up.

In the event of bankruptcy of the drawee regardless of whether he has accepted the bill of
exchange or not or futile attachment s of his properties, the holder of the bill of exchange may
only exercise his right of recourse against the sureties after presentment of the bill of exchange
to the drawee for payment and after drawing up protest for non-payment.

In the event of bankruptcy of the drawee regardless of whether he has accepted the bill of
exchange or not or the bankruptcy of the drawer of a bill of exchange which stipulate non-
presentment for acceptance, production of the bankruptcy judgment shall constitute
sufficient ground for the holder to exercise his right of recourse against the sureties.

Article 412

1-

The holder of a bill of exchange shall notify the endorser and the drawer of the non-
acceptance or non-payment within the following four business days after the protest or the
date of presentment for acceptance or payment if it contains condition of “return free of
charges”. Each endorser shall, within the two business days following the receipt of the notice,
notify his endorser of his receipt of such notice, stating the names and addresses of the
previous notifies from one endorser to the other up to the drawer. The prescribed notification
period shall start to run from the date of his receipt of the notice.

If a signatory of the bill of exchange is notified in accordance with the preceding paragraph,
his reserve guarantor shall be notified within the same period.

Where any of the signatories of the bill of exchange fails to indicate his address or where such
address is written in an illegible manner it shall be sufficient to notify the preceding endorser.

Any person required to notify shall perform such notification in any manner including return
of the bill itself.

He must establish that he has performed notification within the prescribed period. The said
time limitis deemed to be observed when the notice is sent during the said period.

The rights of party who is required to notify shall not be forfeited by his failure to do so within
the prescribed period.

However, he shall, where necessary, compensate the other party resulting from his
negligence, provided the amount of such compensation shall not exceed the amount of the
bill of exchange.
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Article 413

1-

The drawer, any endorser or reserve surety to a bill of exchange may exempt the holder of the
bill of exchange from protest non-acceptance or for non-payment when exercising his right
to recourse, if he has written on the bill of exchange under his signature the condition of
“return free of charges” or without protest or any other expression to that effect.

Such condition shall not exempt the holder from presenting the bill of exchange on the
prescribed dates nor from performing the required notification, and any person who insisting
on non-compliance with these prescribed dates, towards the holder shall be required to
establish this.

If the drawer writes this condition it shall be binding on all the signatories but where such
condition is stipulated by an endorser or a reserve surety, it shall be binding on him alone.

Where such condition is improved by the drawer and where the holder protests despite this
fact, he shall bear alone the expenses, but where the condition is imposed by an endorser or
reserve surety right of recourse may be exercised against all the signatories with respect to the
expenses of protest if carried out.

Article 414

1-

The drawer, acceptor, endorser and reserve surety of a bill of exchange are all jointly liable to
the holder and are, accordingly severally and jointly liable without being required to observe
any order.

Such rightis available for any signatory to the bill of exchange or the value thereof.

The suit raised against any of obligor shall not bar action against the others, even where their
liability is subsequent to the obligor against whom the suitis initially raised.

Article 415

1-

The holder of a bill or exchange may claim the following from any person against whom he
has a right of recourse:

The principal value of a non-accepted or non-paid bill of exchange, in addition to any
stipulated interest.

Interest calculated at the legally prescribed rate from the date of maturity.
c- Expensesincurred because of protest and notification in addition to other expenses.

Where recourse is made before maturity an amount equivalent to the rate of discount
applicable on the date of recourse and at the holder’s domicile shall be deducted from the
value of the bill.
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Article 416

A person who pays the value of a bill of exchange shall be entitled to claim from his sureties

1-  The amount paid by him.
2- Interest on the amount paid calculated from the date of payment at the legally prescribed rate.
3-  Expensesincurred by him.
Article 417
1- Any party liable under a bill of exchange by way of recourse if called upon or is likely to be
called uponto pay such shall be entitled to demand delivery thereof if he pays it, together with
the protest and a receipt for the amount paid.
2-  Anendorser who pays the bill of exchange may delete his endorsement and any subsequent
endorsement.
Article 418

Where recourse is made after a partial acceptance, the party who pays the unaccepted part of the
amount of the bill of exchange shall be entitled to require the holder thereof to enter such payment on
the bill of exchange and to deliver to him a receipt. Furthermore, the holder shall deliver to him a copy
of the bill certified by the holder as original together with the protest to enable him to exercise his right
of recourse against the other parties for the amount paid by him.

Article 419

1-  The rights of the holder shall be forfeited against the endorsers and other obligors, except the

acceptor, upon the lapse of the period prescribed for performing the following:

a- Presentment of the bill of exchange due for payment at sight or at a fixed period from
sight.

b-  Performing protest for non-acceptance or for non-payment.

c- Presentment of the bill of exchange for payment which contain a “recourse free of

charges” term.

The drawer shall not benefit from such forfeiture of fights unless he is able to establish that
he has provided the consideration for payment on maturity, in which case the holder shall
recourse against the drawee alone.
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3-  If the bill of exchange is not presented for acceptance on the date fixed by the drawer, the
holder’s right of recourse to protest for non-acceptance or for non-payment shall be forfeited
on the ground of non-acceptance and non-payment, unless it is evident from the condition
stated that the drawer only intended to relieve himself of guaranteeing acceptance.

4-  Ifthe endorser prescribes in the endorsement a date for presentment of the bill for acceptance,
he shall solely avail from such condition.

Article 420

1- Where due to a force majeure a bill of exchange is not presented or protested within the
prescribed period, such period shall be extended.

2-  The holder of a bill of exchange shall immediately notify the endorser of the occurrence of a
force majeure event. Such notification shall be dated and signed by him on the bill of
exchange oron an allonge. Notification shall be carried out by each of the endorsers in a series
until it reaches the drawer in accordance with Article 422.

3-  After the expiry the cessation of the force majeure event the holder of the bill of exchange
shall immediately present it for acceptance or payment and, if required, protest t.

4-  If the event force majeure continues for more than thirty days calculated from the date of
maturity, recourse may be exercised against the obligors without the presentment or protest.

5-  If bill of exchange is payable at sight or at a fixed period after sight, the thirty day limit shall
start to run from the date on which the holder serves notice of the event of force majeure on
his endorser, even if such date falls before the expiry of the period fixed for presentment of
the bill of exchange. The sight period shall be added to the thirty day time limit where the bill
is payable at a fixed period after sight.

6- Personal affairs of the holder of or the person who authorizes him to present the bill of
exchange shall not be deemed an event of a force majeure.

Article 421

The holder of a bill of exchange which has been protest for non-payment may, without providing any
surety, place provisional attachment on the properties of the drawer, acceptor, endorser or reserve
surety or such other obligors under the bill of exchange subject to the relevant provisions of the Civil
and Commercial Procedures Act, as amended.
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Article 422

1-  Unless otherwise stipulated, any person having a right of recourse against other obligors
under the bill of exchange may recover his dues by drawing a new bill of exchange on one of
his guarantors which shall be payable at sight at the domicile of such guarantor.

2-  The amount of the recourse bill of exchange shall include the amounts stated in Articles 415
and 416 in addition to any commissions and the legally prescribed fees.

3-  Ifthe drawer of the recourse bill of exchange is the holder, its amount shall be determined on
the basis applied in determining the value of a bill payable at sight drawn in the place of
maturity of the original bill of exchange and payable at the domicile of the surety.

4- If the drawer of a recourse bill of exchange is one of the endorsers, its amount shall be
determined on the basis applied in determining the value of a bill at sight drawn at the
recourse bill drawer’s domicile on the domicile of the surety.

5- Ifseveral recourse bills are drawn claim against the drawer or any endorser of the original bill
may only be made for the value of one recourse bill.

Section 9
Intervention

First: General Provisions

Article 423

1-  The drawer, endorser and reserve surety of a bill of exchange, may designate a person to
accept or pay the bill, when required.

2-  Abill of exchange may be accepted or paid by a person who intervenes for the benefit of any
party liable thereunder subject to the following provisions.

3-  The person intervening may be a third party, the drawee who has not accepted the bill of
exchange or any party liable thereunder. However, a drawee who has accepted the bill may
not intervene.

4- The person who intervenes shall, within the following two business days after the

intervention, notify the person for whose benefit he has intervened, otherwise he shall be held
liable for compensation for any damage resulting from him, for negligence, provided that the
value of compensation shall not exceed the amount of the bill of exchange.
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Second: Acceptance by Intervention

Article 424

1-  Acceptance by intervention shall take place in all cases where the holder of an acceptable bill

of exchange has a right of recourse prior to the date of maturity.

2- If the person obliged to accept or pay the bill when due at the place of payment is appointed
in the bill of exchange, the holder shall not, prior to maturity, be entitled to the right of
recourse either against the party who made the appointment nor any of the subsequent
signatories, unless he has presented the bill to the person appointed for its acceptance or

payment, who has refused acceptance, in such refusal should be established by protest.

The holder may in other cases refuse acceptance by intervention. However if he accepts it, he
shall forfeit his right of recourse prior to maturity against the person for whose benefit
intervention has been effected and the subsequent signatories.

Article 425

Acceptance by intervention shall be entered on the bill of exchange, and shall be signed by the
intervener and the name of the party for whose benefit the intervention is made shall also be stated
thereon. If these particulars are not included in the, acceptance by intervention it shall be deemed to
have been made in favour of the drawer.

Article 426

1-  The acceptor by intervention shall have the same liability to the holder and the subsequent

endorsers of the person for whose benefit the intervention is made as that of the latter.

2-  The party for whose benefit the intervention is made and his sureties may in spite of the
occurrence of acceptance by intervention claim consideration from the holder for payment of

the amount stated in Article 415 to surrender the bill, the protest and the receipt.
Third: Payment by Intervention

Article 427

1-  The bill of exchange may be paid by intervention in all cases where the holder is entitled on

or before maturity to a right of recourse against those liable thereunder.
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2-  Such payment shall be made by payment of the total amount payable by the party for whose
benefit the intervention is made.

3-  Paymentshall be made not later than the day following the last day on which protest for non-
payment may be drawn-up.

Article 428

1- Where the acceptors by intervention or those appointed to pay the bill of exchange, when
due, have a domicile at the place of payment, the holder shall present it to all of them for
payment and, if necessary, protest for non-payment not later than the day following the last
day of the prescribed period for protest.

2-  Failure to protest within this prescribed period shall discharge from liability the party
appointed for its payment when itis due or the person for whose benefit the bill was accepted
by intervention and the subsequent endorsers.

Article 429

If the holder of a bill of exchange refuses to receive the payment by intervention, he shall forfeit his right
of recourse against any party who would have been discharged by such payment.

Article 430

1-

Payment by intervention shall be established by entering the settlement on the bill of
exchange indicating the name of the party for whose benefit the payment is made. If the
settlement does not includes these particulars it shall be deemed to have been made for the
benefit of the drawer.

2-  The bill of exchange and the protest, if made, shall be delivered to the payer paid by
intervention.
Article 431
1-  The payer by intervention acquires all rights arising from the bill of exchange against the party
for whose benefit payment has been effected and against all parties liable to him under the
bill of exchange. However, the payer by intervention may not re-endorse the bill.
2-  Thesubsequentendorsers to the party for whose benefit paymentis made shall be discharged

of liability.
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Where several people compete to payment of a bill of exchange by intervention, preference
shall be granted to the person whose payment would discharge the maximum number of
obligors under the bill. A person who knowingly intervenes in contravention to the provision
of this rule shall forfeit his right of recourse against the parties who would have been
discharged had this rule been complied with.

Section 10

Several Copies

Article 432

Abill of exchange may be drawn in a set of identical copies.

Each part of the set shall be numbered and, failing which, each part shall be deemed to be a
separate bill.

Aholder of a bill of exchange which does not state that such bill has drawn in one copy may,
at his expense, demand more copies thereof. To achieve this he shall resort to his endorser
who must assist him in dealing with the previous endorser and so on up to the drawer.

Every endorser shall enter his endorsement on the new copies.

Article 433

1-

Where any one part of bill is discharged by payment the whole bill is discharged, even where
it is not stipulated that such payment shall nullify the effect of other parts. However, the
drawee shall remain liable to pay the amount of any part accepted by him without being
recovered.

An endorser who endorses the bill of exchange to different persons and the subsequent
endorsers are liable by virtue of all the counterparts bearing their signature which they do not
recover.

Article 434

A person who sends any of the part of a bill of exchange for acceptance shall indicate on the other parts
the name of the person who has possession of such part. This latter shall deliver it to the holder in due
course of any other part.

If he refuses to deliver it, the holder shall not be entitled to the right of recourse unless he establishes by
protest that:

1
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A-  The part sent for acceptance has not been delivered to him despite his claim of delivery
thereof.
B- Acceptance or payment has not been affected by another part.
Section 11

Photocopies

Article 435

1-
2-

The holder of a bill of exchange may make copies thereof.

Each copy shall be a true copy of the original including all endorsements and any other
particulars entered thereon. He shall indicate on the copy the limit at which copying for the
original ceases.

The copy may be endorsed guaranteed on reserve basis in the manner applicable to the
original. The copy shall be subject to the rules applicable to the original.

Article 436

1-

2-

The name of the possessor of the original bill of exchange shall be indicated in the copy who
shall be obliged to deliver the original to the holder in due course of the copy.

Where the possessor of the original refuses to deliver it, the holder of the copy shall not have
the right of recourse against the endorsers or the reserve sureties thereof, unless he is able to
establish by protest that the original had not been delivered to him pursuant to his demand.

If subsequent to the last endorsement which takes place before the making of the copy an
expression is entered on the original stating “as of now endorsement may only be made on
the copy”, or any statement to that effect, any endorsement made thereafter on the original
shall be null and void.

Section 12

Alteration

Article 437
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If an alteration is made to the content of the bill of exchange, the parties who sign after such alteration
shall be liable under the altered bill. However, the parties who signed prior to the alteration shall be
liable under the original contents.

Section 13

Prescription

Article 438

1- Any civil suit based on a bill of exchange and raised against its acceptor shall be statute barred
upon the lapse of the three years from the date of maturity.

2-  Civil suits by the holder against the endorsers or the drawer shall be statute barred upon the
lapse of one year from the date of protest drawn up within the prescribed period or from the
date of maturity where the bill of exchange contains a term of return free of charges or without
protest.

3-  Suits by endorsers against each other or against the drawer shall be statute barred within six
months from the date of payment by the endorser or from the date of institution of the suit
against him.

Article 439

1-  The limitation period prescribed in the preceding Article shall start to run, in the event of
institution of a civil suit, from the date of the last action taken in the case.

2-  The prescribed limitation periods shall not apply where the debt is decreed by a judgment or
where the debtor admits liability on a separate document which establishes renewal of the

debt.

Article 440

Interruption of the limitation periods shall only have effect against the person against whom the
interruption action is taken.

Article 441

The defendants against whom a debt is claimed shall, if required and despite the lapse of the limitation
period, establish under oath the discharge of their liability. Their hefts or theft successors shall give
evidence under oath of their lack of knowledge of their legator’ s liability for the debt.
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Chapter 2

Promissory Notes

Article 442

A promissory note shall contain the following particulars:

1-  Astipulation of order or the expression “promissory note” written in the text of the note in the
language in which itis made.
2-  Unconditional undertaking to pay a sum certain in money.
3-  Date of maturity.
4-  Place of payment.
5-  Name of the party to whom payment shall be made or to his order.
6- Date and place of making the promissory note.
7-  Signature of the maker of the note.
Article 443

A note which does not contain any of the particulars detailed in the preceding Article shall not be
deemed to be a promissory note except in the following cases

1-  If the maturity date is not stated in the note, it shall be deemed to be payable at sight.
2-  If the place of payment or domicile of the maker is not indicated in the note, the place of
making shall be deemed to be the place of payment and the domicile of its maker.
3-  Ifthe place of making is not stated in the note, it shall be deemed to have been made at the
place shown next to the issuer’s name.
Article 444
1-  The rules applicable to the bill of exchange shall apply to the promissory note with regard to

legal capacity, endorsement, maturity, payment, recourse due to non-payment, refusal to
grant a grace period for payment, provisional attachment, protest, calculation of fixed date,
business days, recourse by drawing a recourse a bill of exchange, payment by intervention,
copies alteration and limitation, in as far as they are not inconsistent with the nature thereof.
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2- A promissory note shall also be subject to the rule applicable to a bill of exchange which is
payable at the domicile of a third party or ata place other than the domicile of the drawee, the
stipulation of interest, the discrepancies particulars relating to the amount payable, the
consequences of signature in the situations detailed in Article 356 or the signature of an
unauthorized person or a person who exceeds his authority.

3- A promissory note shall also be subject to the provisions applicable to reserve sureties
(Articles from 388 to 391), provided that where the name of the guaranteed party is not
mentioned in the promissory note the guarantee shall be deemed to have been made for the
benefit of the maker of the promissory note.

Article 445

1-  The maker of a promissory note shall be liable in the same way as the acceptor of a bill of
exchange.

2- A promissory note payable at a fixed period after sight shall be presented to the maker at the
time prescribed by Article 381 to enter that it has been sighted. Such entry shall be dated and
signed by the maker.

3-  The period of sight shall commence from the date of the aforesaid entry.

4-  Iftheissuer refuses to make the said entry, his refusal shall be established by a protest and the
date of protest shall be deemed the commencement date for the sight period.

Chapter 3
Cheques
Article 446

Save for the provisions of this Chapter, the rules applicable to bills of exchange shall apply to cheques
in as far as they are not inconsistent with the nature thereof.

Article 447

A cheque shall contain the following particulars:

1-
2-
3-

The word “cheque” written on the instrument in the language in which itis written.
An unconditional order to pay a sum certain in money.

The name of the person who should pay the drawee.
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4-  Place of payment.
5-  The date and place of drawing the cheque.
6- Signature of the maker (drawer) of the cheque.

7-  The name of the person to whom or to whose order payment shall be made in accordance
with the provisions of Articles 452 and 453.

Article 448

An instrument which does not contain one of the particulars detailed in the preceding Article shall not
be deemed to be a cheque except in the following cases:

1-  If the place of payment s not indicated, the cheque shall be payable at the place shown next
to the drawee’s name. If several places are indicated next to the drawee’s name, the cheque
shall be deemed to be payable at the place firstindicated. When these or any other particulars
are not stated on the cheque, it shall be deemed to be payable at the head office of the drawee.

2-  Whenthe place of drawing the cheque is notindicated, it shall be deemed to have been drawn
at the place shown next to the drawer’s name.

Article 449

Cheques issued and payable in Bahrain may only be drawn on a bank. Instruments drawn in the form
cheques on other than a bank shall not be deemed as valid cheques.

Article 450

1-  Acheque may not be issued unless the drawer has, at the time of drawing the cheque with the
drawee, funds of which he can dispose of by cheque pursuant to an express or implied
agreement.

2- A person who thaws a cheque or instruct another to thaw a cheque at his account shall be
obliged to provide funds for the payment of such cheque. However, a party who thaws for the
account of another shall be liable to the endorsers and the holder to the exclusion of others
for providing the funds for payment.

3- Inthe event of denial, the drawer, to the exclusion of others, shall prove that the drawee of
the cheque had at the time of its making enough funds to pay it, failing which he shall secure
the payment of the cheque in spite of making a protest after the legally prescribed time limits.
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Article 451

1-

A cheque may not be accepted. Any statement of acceptance written on the cheque shall be
deemed null and void.

2-  However, the drawee may certify the cheque. Such certification shall confirm the availability
of sufficient funds with the drawee to pay on the date of certification. The drawee’s signature
on the face of the cheque shall be deemed a certification.

3-  The drawee may not refuse to certify the cheque if requested by the drawer or the holder and
if he has sufficient funds to pay of the cheque.

4-  The funds appropriated for the payment of the cheque shall remain frozen with the drawee
and under his responsibility in favor of the holder until the lapse of the period prescribed
presenting the cheque for payment.

Article 452
1-  Acheque may be made payable to:
a- Anamed person with an express provision “to order” or without it.
b- A named person with the stipulation “not to order” or any other statement to this effect.
c-  The bearer of the cheque.

2-  Acheque drawn to a named person with the provision of the expression stating “or to bearer”
or any other expression to the same effect shall be deemed to be a cheque “to bearer”. If the
name of the beneficiary is notindicated, the cheque shall be deemed payable “to bearer”.

3-  Acheque payable in the State of Bahrain and containing the condition “not-negotiable” shall
only be paid to the person who received it subject to this condition.

Article 453

1-  Acheque may be drawn to the drawer’s order.

2-  Acheque may also be drawn for the account of another.

3- A cheque may not be drawn on the drawee except when drawn by one establishment on
another both of which are owned by the drawer, provided the cheque is not issued payable
“to bearer”.

Article 454

Any provision for payment of interest stipulated on the cheque is null and void.

S5 o O el Jpadl Bylie bl e o€ 13l el adl 3 Jsus ¥

s elagdl Llae 3929 slaze¥l Iia dadsg walazely clddl e A5 Qi dde Cgmaal] 3oz 213 09
A lslezel cleddl dag e dile Comall au8ss pamg dule p Al s G dule o
L_,éS._' slag Llae 4t oISy i Ll 3T bl i b 13) cldd) slazel (a8 dide Ggmuald jozs Vg

deelge el@l J) doladl 2bal didstue cimig dule igmudl g liazme dazall cliddl clag Jolas Aug
.glé‘g_u elesd ‘pfu\.ﬁ_T

eleddl e lag bl il jem

gy of ¥l byl e Ao lum paill g s ezt J) A

Gall e wias 65T 8le 2 ol " Gl Bilie S5 a0 eiin pad ] -
hadl Jal> ) 2

Gl 1 a5 (6,51 Bylee Al 51 "dlald ol Bylee e dud mgamilly s paieds Akl oyl i all
el sl pzel watadl gl o o 1315 calolad K0 ptay

e Ustie el oL ) oty ¥ "Jglutsld (bls e” Loy e Jaadly (sl 2lgs § sligll sl il
Loyl

.PIMQMW)}@._@

dis oo Lald (piSglas LagtlS (g5 Blide (e Blida (o duzess Al (3 Y] dnii Al e dims S92y Vg
ol ¢ Bagll gomte il (90 ¥ o Loy iy

451 ssla

1

-2

452 ssle

-1

454 ssle

oS @ O iy clad! Guslall Liasl

115



| :

Svails

1A

? e
Ministry of Legal Affairs

Article 455

It may be agreed that a cheque shall be paid in another bank in the domicile of the drawee bank or at
any other place.

Article 456

The drawer warrants the payment of the cheque and any intention to exempt the drawer from such

liability shall be deemed null and void.

Article 457

1-  Acheque issued payable to a named person shall, regardless of whether it is expressly made
to order or not, be negotiable by endorsement.

2- A cheque issued payable to a named person and marked “not to order” or any other
expression to the same effect may not be negotiated except in compliance with the provisions
relating to the assignment of a right with the subsequent effects of such assignment.

3-  Anendorsement may be made to the drawer or to any other obligor and each of them may re-
endorse the cheque.

4-  Acheque payable to the holder shall be negotiated by a delivery.

Article 458

An endorsement to the drawee shall be deemed a discharge of liability, unless the drawee owns several
establishments and the endorsement has been made in favour of an establishment other than that on
which the cheque has been drawn.

Article 459
1-  Unless otherwise agreed, an endorser warrants the payment of the cheque.

2-  The endorser may prohibit further endorsement of a cheque and in this case he shall not be
obliged to warrant payment to fl the holders of the cheque by subsequent endorsements.
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Article 460

The possessor of a cheque which is negotiable by endorsement is deemed to be its lawful holder if he
establishes that he has title thereto by consecutive endorsements, even though the last endorsement
was in blank. Deleted endorsements shall be deemed to be void. If a blank endorsement is followed by
another endorsement, the person signing the last endorsement shall be deemed to be the person to
whom the right to the cheque has passed by virtue of the blank endorsement.

Article 461

If a person loses possession of a cheque, whether it is to bearer or endorsable, the person to whom the
said cheque has passed shall not be required to abandon possession thereof if he is able to establish his
right thereto in the manner explained in the preceding Article, unless he has acquired possession thereof
in bad faith or has committed a gross error in acquiring possession thereof.

Article 462

An endorsement written on a cheque to bearer renders the endorser liable in accordance with the
provisions governing recourse. However, such endorsement shall not render the cheque an instrument
issued to order.

Article 463

1-  An endorsement made after protest or after the expiry of the prescribed period for

presentment of the cheque shall produce only the effects of an assignment of a right.

2-  Anundated endorsement is deemed to have been made before the date of protest or before
the expiry of the prescribed period for presentment of the cheque, unless it is otherwise
established.

3-  Endorsement may not be postdated. Postdating endorsements is deemed as to be a forgery.

Article 464

1-  Payment of the value of the cheque may be guaranteed in whole or in part by a reserve
guarantor.

2-  Such guarantee may be provided by a third party other than the drawee and may also be

provided by any of the signatories of the cheque.
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Article 465

A cheque is payable on the date of its issue and any provision to the contrary shall be deemed null and
void. A cheque may not be presented for payment before the date indicated thereon as the date of its
issue.

Article 466

1- A cheque drawn in the State of Bahrain or abroad and payable therein shall be presented for

payment within six months.

2-  The period mentioned in the preceding paragraph shall commence from the date stated in the
cheque as being the date of its issue.
Article 467

If a cheque is drawn between two places using different calendars, the date of issue shall be adjusted to
the corresponding date of the calendar used in the place of payment.

Article 468

Presentment of the cheque to a legally recognised clearing house is deemed to be presentment for
payment.

Article 469

1-  The drawee shall pay the value of the cheque even after the expiry of the prescribed period

for presentment.

2- Refusal to pay the cheque shall not be permissible except when it is lost or the holder is
adjudged bankrupt.

3-  Where in despite this restriction refusal of payment of the cheque takes place on other
grounds, the Court shall upon an application from the holder order the disregard of the refusal
even where an original suit has been raised.

Article 470

The death of the drawer, loss of legal competence or adjudication of or declaration of bankruptcy of
after the issue of the cheque, shall not affect the consequences resulting therefrom.
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Article 471

1-

If several cheques are presented simultaneously for payment while the funds available are
insufficient for payment thereof, they shall be paid in accordance with their dates of their
issue.

Where all the cheques presented are drawn from the same cheque book and bear the same
date, the cheque with the first serial number shall have preference, unless it is established
otherwise.

Article 472

1-

If it is stipulated that a cheque be paid in a certain country in a currency different than the
currency circulated therein, its amount may be paid on the date of presentment in the
currency circulated in Bahrain converted at the rate of exchange on the date of presentment.
If payment is not made on the date of presentment, the holder shall have the option or
claiming payment of the amount of the cheque converted into the currency circulated in
Bahrain at the rate prevailing on the date of presentment or on the date of payment.

If the cheque is presented for the first time after the lapse of the prescribed period for
presentment, the applicable rate of conversion shall be the rate prevailing on the last date of
the prescribed period for presentment.

The applicable rate of conversion of a foreign currency shall be the rate fixed by the Bahrain
Monetary Agency or the prevailing market rate if it is not fixed by the Bahrain Monetary
Agency. Notwithstanding this provision, the drawer may determine in the cheque the rate
which should in calculation of the amount payable by the cheque.

If the amount of the cheque is denominated in a currency having a common name but a
different value in the country of issue from that in the country of payment, it shall be
presumed that the currency intended is that of the country of payment.

Article 473

The liability of the surety provided when a cheque is lost shall be discharged by the lapse of six months
if no claim or suitis filed during such period.

Article 474

1-

If a bearer cheque is lost or destroyed the owner shall be entitled to submit an objection to
payment of its value to the drawer. Such objection should include the cheque number,
amount, name of its drawer and every other particular which may assist in identifying the
cheque and the circumstances surrounding its loss or destruction. If it is not possible to

Lpsmae feliBlelia cimg Lelog] (B8 p clagll Jilia ol amly By § SISl Bube cuontd 1)

Lgoeue Lody el elesdl gl lasly e Eol Jemig dlg 83 (0 Ugunie Aeuall Gl ol 1308
U5 s ety @ b i) e apne L8

ozl @ Jalall el degaas slase @ dalia sL89 ummg Ld Jglaiie pe adny algs § closdl clag sl 13
2l LA}E.A Al bL/.o.n EW[ING g sl el o€ ﬁ.\.&.}.” £ ;\35.“ 5 [“‘j 1318 ;lé}.“ £ Q 5 )i k>
.;lé}.“ P9 ‘3 3i (a."q..\.E.ZJ‘ L] ‘3 & 3Rty it o.»i)a,.n ‘3 Jj\..\]l\

8303 @) 13) Gl § wladl yasddl o (sl i Ao souxd ) yad) qin¥l aaldl @usdT (3 aulis

Aady %‘5.” 'tL,.U ool ‘_,L: ey L.S..\.N )_a_m..n M‘ ‘3 (8 Lx] ui u.:.:-l.m.U)jm_ iR 29 W}L\

oaral elagll aly 8 Laasd (oo luall aly 3 Lrasd caliedy 2S5 Aad Jooes 2oy 2l alis cne 13l
.f-léj.” .A.L’ M&};ﬁ.ﬁi‘ ui

471 ssla

1

472 ssla
-1

-3

-4

473 ssla

853 of Adllas LIS Jumoms @ 13] il e (snay il § Lo D> 3 oty o) JuaSO1 w1501 gty

Jotad 0 camg o sLsll 3 dile gl gl palay of 4SIUL 5l clla of dlalsd il gL 13)
bl @ g lally aude 8yanll e welun 3T Glo IS5 4ol als dikiag el o8, e 2 ylall
A of diluaa,

U3 Olewl (83 Cimg liledl sda (iamy ouas Hdai 131

119

474 ssla

-1



2-

3-

i

| :

gret)

fes »\;A_z;a;?;‘

v

1353

? e
Ministry of Legal Affairs

provide some of these particulars, the reasons shall be stated. If the objecting party has no
domicile in the State of Bahrain, he shall designate an elected domicile.

When the drawee receives the objection he shall refrain from payment of the value of the
cheque to the possessor of the cheque and should set aside the value of the cheque, pending
decision on the matter.

The drawee shall, if requested by the objecting party and at his expense, publish the number
of the lost or destroyed cheque, its amount, name of drawer, name of the objecting party and
his address in a daily newspaper. Any disposal of the cheque subsequent to the date of such
publication shall be null and avoid.

Article 475

1-

The possessor of the cheque referred to in the preceding Article shall be entitled to dispute the
objection with the drawee. The drawee shall receive the cheque from him against a receipt,
and shall thereafter notify the objecting party by a registered letter with an acknowledgement
of receipt of the full name and address of the possessor of the cheque.

The possessor of the cheque shall notify the objecting party by a registered letter with an
acknowledgement of receipt of the requirement to raise a suit for the title to the cheque within
thirty days of the date of receipt of notification. Such notification shall include the reasons for
the possession of the cheque and date thereof.

If the objector fails to raise the title suit within the period prescribed by the preceding
paragraph, the Court shall upon an application submitted by the possessor of the cheque
declare the invalidity of the objection in which case, the possessor of the cheque shall be
deemed as its lawful owner towards the drawee.

If the objector raises a civil suit claiming title to the cheque, the drawee shall only pay the value
thereof to the party who presents to him a final court judgement establishing his title to the
cheque or an amicable settlement approved by the two parties establishing his title to the
cheque.

Article 476

1-

If the period of six months from the date of objection prescribed by Article 473 lapses without
the possessor demanding payment of the cheque, the objections may apply to the Court
requesting permission to receive the value of the cheque. The Court shall pass a judgment
against the drawee after ascertaining the objector’s title to the cheque.

If the objector fails to submit the application referred to in the preceding paragraph or if he
submits the Court rejects it, the drawee shall be obliged re-enter the amount allocated for
payment on the assets side of the drawer’s account.
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Article 477

1-  The holder of a cheque may cross it and such crossing shall have the effects detailed in the
following Article.

2-  Crossing shall be made by drawing two parallel transverse lines across the face of the cheque.

3-  Acheque may be crossed generally or specially.

4-  Two parallel lines with or without the word “bank” or any other expression to this effect, the
cheque is crossed generally. Where a cheque bears the name of a specific bank is added
between the two lines, the cheque is crossed specially.

5-  Where acheque is crossed generally it may be crossed specially but where a cheque is crossed
specially it may not be crossed generally, but a special crossing shall not be changed into a
general crossing.

6- The deletion of the crossing or the deletion of the name of the bank written between the two
parallel liens shall be null and void.

Article 478

1-  Adrawee may not pay a cheque generally crossed except to one of his customers or to a bank.

2-  Adrawee may only pay a cheque specially crossed to the bank whose name is written within
the two lines. However, the bank whose name is written within the two lines may authorize
another bank to receive the value of the cheque.

3-  Abank may only acquire a crossed cheque from one of its customers or from another bank
and only receive the value of the cheque on behalf of either of such parties.

4-  Where the cheque is specially crossed to several persons, the drawee may only pay it when it
has two crossings one of which is for collection through a clearing house.

5-  Where the drawee fails to comply with the foregoing provisions, he shall be liable to
compensate any resulting damage for any amount not exceeding the value of the cheque.

6- The word “customer” in this Article shall mean every person maintaining an account with the
drawee and has obtained or is entitled to obtain cheque book from the drawee.

Article 479

"As amended by Legislative Decree No. (13) of 1993"

1-

The drawer or holder of a cheque may require that it shall not be paid in cash by writing on the face
thereof “to be credited to the account” or any other expression to this effect. In such case, the cheque
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shall not be negotiable and the drawee shall settle the value of the cheque by effecting book entries
which include crediting the account, bank transfer or set-off. Such entries constitute payment.

2-  Deletion of the expression “to be credited to the account” shall not be recognized.

3-  Where the drawee fails to comply with the preceding provisions, he shall be liable to
compensation of any resulting damage to an amount not exceeding the value of the cheque.

Article 480

1-  The holder of a cheque has the right of recourse against the drawee, endorser and other

obligors if he presents the cheque within the prescriged period and the amount thereof has
not %een paid, and provided that he establishes non-payment by drawing up a protest. As an
alternative to drawing up a protest, non-payment may be established by:

a- Astatement made by from the drawee indicating that date of presenting the cheque.

b- A statement issued by the clearing house stating that the cheque has been presented
within the legally prescribed period but the value thereof has not been paid. Such
statement shall be dated, written on the cheque and signed by the person making it.

2-  Writing of the statement mentioned in the preceding Paragraph may not be refused if required
by the holder, even though the cheque carries the condition of return free of charges.
However, the drawee may request a grace period not exceeding four days for presenting the
cheque even ifitis presented on the last day of the prescribed period for presentment.

Article 481

The holder of a cheque reserves the right to have recourse against the drawer even when the holder fails
to present it for payment to the drawee, to make a protest or to carry out any alternative action within
the prescribed period, unless the drawer has provided the the required funds for payment thereof, and
such funds remain with the drawee until the expiry of the prescribed period for presentment, after
which the funds ceased to exist through an act not attributed to the drawer.

Article 482

Non-payment of a cheque should be established in the manner provided for in the first paragraph of
Article 480 before the expiry of the prescribed peroid for presentment. If the cheque is presented on the
last day of such period, non-payment the cheque may be establishment on the following business day.
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Article 483

1-  If, due to an event of force majeure, the cheque has not been presented and the protest or any
alternative action has not been effected the period prescribed for carrying out these actions

shall be extended.

The holder of a cheque shall immediately notify the endorser of any event of force majeure
and enter such notification, dated and signed, on the cheque or an allonge. Notifications shall
be arranged in a serial order in accordance with Article 412.

Immediately after the cessation of the event of force majeure the holder shall present the
cheque for payment and where relevant shall protest or take any alternative action with
regard to the cheque.

Where the event of force majeure continues for more than fifteen days calculated from the
date of notification by holder of the cheque to the endorser of the event of the force majeure,
even though such date falls immediately before the expiry of the period prescribed for the
presentment of the cheque, recourse may be had against the obligors without the need for
presenting the cheque, drawing up a protest or taking any alternative action.

Matters relating to the person of the holder of the cheque or to the person appointed by the
holder to presentit, protest or take alternative action shall not be deemed as events of a force
majeure.

Article 484

The drawee shall be solely liable for any damage arising from payment of a cheque where the drawer’s
signature has been forged or the particulars contained in the text thereof have been altered, unless any
of the faults committed is attributalbe to the drawer whose name appears on the face of the cheque.
Any condition to the contrary shall be deemed as null and void. A drawer shall in particular, be at fault
where he fails to exercise in preserving the cheque book delivered to him the care usually exercised by
the ordinary person.

Article 485

1-  Save for the cheque to bearer, a cheque may be drawn in identical copies if itis drawn in the

State of Bahrain and is fl payable in a foreign country or vice versa.

2-  Where several copies are made of a cheque, each copy shall bear a number written oniits front,
otherwise each copy shall be deemed as a separate cheque.
Article 486
1-  Civil suits raised by a holder of a cheque against the drawee, drawer, endorsers and other

obligors shall be statute barred after the lapse of six months from the date of expiry of the
period prescribed for the presentment of the cheque.

483 ssla
sdn Coazel el 33,500 e lll 8 dalie s Lo ol zlais¥l Jos ol Cleadl @uads 09 3,008 358 cls 13 -1
e gl
‘3 dio ladgag Lyge HlasYl s culy olg 5yalall 59ally clddl dd ol oo ellay) oo sk ol Jelzd! dey -2
(412) soleld adg &y Uas¥l Jududsg oy Ayl 481 jS Al
SLie dalde ﬁj—aé L 3i Cw}‘z'l Jes ‘m‘ ;Uaa! a9 ;bj.u cledd! [LSRv-x} E)ALE_H 5‘9.5.“ Jlgs amy el Ges -3
PN
b 00 ol b Jalxdl b al8 il pgull (40 Lgume Logy ydes Bues (0 AST8,0080 85all &panul 1315 -4
093 ol e EP)'“ BIESEITA| eds slase sLassl 18 e}_l:.“ [B¥: 1555-‘5 8,alall 5431l pldy cleadl 4
Aalia pods L 5i cl.';bl Jn.cji A (&S dlisl>
ﬁj__.ujict?_:}mMjiwmﬁwjiw‘ybmwl”ﬂtsﬁM| 59all cpo pimy g -5
Aalie
484 sols

s 1150 455 355150 el S o o) gy 4 595 el e L) 5yl g e gl ey
e llass coludl piang (o6 @ 0 piay U3 (s e byt JSy clddl @ dal el oLl ) Tas 6 3
.L.S.)L:_” J:-).“ EQLI.L i_a_.‘! p.Lw.U QM‘&J&M\&U@JMND! &5—44-"?.“ d>9

485 sals

g Mj)@%j%QE\b!@W@hEQMMM\ e jgmm dlalad Clddl e Loygd
.g«SJ—” 5T cé""’T ..LL ‘35133.” (Giuny

-1

iz Kok Aead S el Wy Lo § Aead S b5 uzg 2led (g0 frawd Bute Cypy> 131y -2
486 3ale
A A gy 0l e @aneg Gopdally coladly dule igmadl e LAl Jal> po) Goles polas -1

REIA| 2085 dlase cLinasl é)l.? %)

123



PSS

A

S s

Ministry of Legal Affairs

Civil suits by other obligors against each other shall be statute barred after six months from
the date on which the obligor has made payment or from the date of his filing a claim in court.

Notwithstanding the elapse of the limitation period prescribed by this Article, the defendants
shall under oath confirm theft discharge of liability for the date if they are asked to take the
oath. Theft heirs and other successors shall testify under oath to establish testator liability for
the debt before his death.

Article 487

1-  Thetime limit provided for in the preceding Article shall not be applicable in case of filing legal

action except from the date of the most recent verdict in respect thereof.

2-  The aforesaid time limit shall not be applicable if a judgment has been passed confirming the
debt or if it is admitted by an independent instrument, so that such admission results in

renewing the debt.

Article 488

The interruption of the limitation period shall only have any effect against the person against whom the
action interrupting the limitation has been taken.

Article 489

The holder of a cheque and other obligors liable to pay the amount thereof may, despite of the lapse of
the claim for the amount of the cheque, require the drawer who has not provided the funds required for
payment or provided it and recovered part or all the C) amount, to return what he has obtained by
wrongful act.

Article 490

Every bank shall deliver to its customer a book containing blank cheques to be used for payment
through its treasury, and to print on every cheque the name and account number of the person who has
received it. Drawing may be made by means of special written applications prepared by the bank or in
a form acceptable to it. The signature on the cheque must correspond to the specimen signatures and
approved signatures recorded with the bank. The holder of the account shall be responsible towards
the bank whether the account contains a debit or a credit.
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Article 491

In the event of conviction by the criminal court for any of the cheque offences provided for in the Penal
Code, it shall be empowered to order the publication of a summary of the judgement at the expense of
the convicted person in one of the local newspapers. Such publication shall include the name of the
convicted person, his domicile, occupation and the punishment inflicted against him. In case of
recurrence, the publication provided for in the preceding paragraph shall be imperative.

Chapter 4
Mortgage Of Securities And

Other Commercial Papers

Article 492

The rules applicable to the commercial mortgage shall apply to the mortgage of securities and other
commercial instrument subject to the following provisions.

Article 493

If the mortgagee is in possession of the mortgaged instruments for any other reason prior to the
mortgage, he shall be deemed to be in possession thereof in his capacity as a mortgagee pursuant to
thecreation of the mortgage.

Article 494

If the mortgaged instruments are provided by a person other than the debtor, the owner thereof shall
not be obliged to pay the debt secured by the mortgage exceptin his capacity as a surety.

Article 495

The rights of a creditor shall remain based on his priority among the contracting parties and towards
third parties in respect of the (D return of the mortgaged securities, interest, the securities replacing
them and its value if it is paid before maturity.

Chapter 5

General Provisions
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Article 496

Protest for non-acceptance or for non-payment protest shall be drawn up in accordance with the
provisions of the Civil and Commercial Procedures Act, as amended, applicable to the service of court
summons, at the domicile of the party liable for payment of the value of the commercial paper or his
last known domicile, and also at the domicile of the person who has specified the instrument for
payment, if necessary, or at the domicile of the party who has accepted it by intervention.

Article 497

1-  The protestshall include, in addition to the details required to be included in summons, a true
copy of the commercial paper containing all particulars relating to the acceptance,
endorsement, guarantee, payment of the value thereof if necessary and other particulars. The
protest shall include a demand for payment of the value of the instrument, indicating the
presence or absence of the person liable to accept or pay it, grounds for refusal to accept or
pay it, failure or refusal to sign it and the amount paid of the value of the instrument in the
event of partial payment.

2-  Anadmission by the person against whom the protest is drawn up shall not be admissible as
evidence against him unless he has signed the admission.

Article 498

No other document is acceptable in lieu of a protest unless otherwise provided by law.

Article 499

1-  The officer in charge of drawing up protests shall deposit a copy thereof with the person
against whom it has been drawn up.

2-  Thedepartment to which the officer belongs shall record daily all protest documents provided
that they shall arranged chronologically according to theft dates in a special register which
shall be maintained in accordance with the provisions of a resolution to be issued by the
Minister of Justice and Islamic Affairs.

3-  The said department shall within the first ten days of every month send to the Commercial
Registry a list of the protest for non-acceptance drawn up during the previous month for the
accepted bills of exchange, promissory notes and cheques.

4-  This list shall include the following particulars:
a. Date of protest.

b.  Name of the maker of the promissory note or acceptor of the bill of exchange, his title,
occupation, domicile, drawee bank and the person to whose order the cheque is crossed.
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c.  Date of maturity.
d.  Amount of the bill of exchange, promissory note or cheque.

e.  Asummary of the reasons for non-payment stated by the fl debtor upon drawing up the
protest

5- The Commercial Registry shall maintain a register for recording such particulars and any
person shall be entitled to peruse such register after payment of the prescribed fees.

Article 500

1-  If the maturity of an instrument falls on a public holiday, demand of payment shall be made
on the following business day.

2- Inaddition, no action shall be taken with regard to the instrument, in particular presentment
for acceptance, thawing up of a protest or an alternative action except on a business day.

3- Ifaperiodisfixed for taking a certain action relating to the instrument, such fixed period shall,
where the last day of the prescribed period falls on a public holiday, be extended to the
following business day.

4- Public holidays falling with the prescribed period shall calculated as part thereof.

Article 501

The first day in a prescribed or contractually agreed period shall not be calculated as part thereof.

Article 502

Courts shall not be empowered to grant any extension for payment of an instrument save where such
extension is provided for by law.

Article 503

1- Where the law provides that any person involved in an instrument shall sign thereon such
signature may be effected by a stamp or by thumb print.

2-  Two witnesses shall testify to the fact that the owner of the stamp or thumb print has signed
in their presence and that he was aware of the content of the instrument.
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